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W e have com pleted our audit of the basic financial statements of the Town of Oberlin for the year 
ended June 30, 2002 and submit the following suggestions for your inform ation and consideration in 
improving the efficiency and effectiveness of the operations of the Town of Oberlin's office. These 
comments were also included in our man agem ent letter dated October 10, 2001 relative to our audit of the 
financial statements for the year ended June 30, 2001, but are mentioned again for re-emphasis: 

Consideration should be given to increasing rates an d/or decreasing expenses in 
order to generate a profit in the Gas and W ater an d Sewer Utility Funds. 

Th e town should explore th e possibility of obtaining more competitive rates for 
group insurance. 

W e would like to express our appreciation to you an d your office staff for th e courtesies an d 
assistance rendered to us during the perform ance of our audit. Should you have any questions or need 
assistance in im plem enting our recom m endations, please feel free to contact us. 

Oberlin, Louisian a 
October 24, 2002 
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W e have audited the accompanying financial statem ents of th e governm ental activities, the business- 

type activities, each major fund, and the aggregate remaining fund information of the Town of Oberlin, 
Louisiana, as of and for the year ended June 30, 2002, which collectively comprise th e Town 's bas ic finan cial 
statements as listed in the table of contents. Th ese financial statements are the responsibility of the Town's 
managem ent. Our responsibility is to express an  opinion on these bas ic financial statements bas ed on our 
audit. 

W e conducted our audit in accordance with auditing standards generally accepted in th e United States 
of America and th e standards applicable to financial audits contained in Govern ment Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assuran ce about wheth er th e finan cial statements are free of material m isstatement. 
An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing th e accounting principles used an d significant estim ates made by 
man agement, as well as evaluating th e overall finan cial statement presentation. W e believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, and 
the aggregate rem aining fund inform ation of th e Town  of Oberlin, Louisian a, as of June 30, 2002, and the 
respective changes in financial position and cash flows, where applicable, thereof for the year then ended in 
co nform ity with accounting principles generally accepted in the United States of America. 

As described in Note 2 to th e bas ic finan cial statements, th e Town  of Oberlin adopted th e provisions 
of Governmental Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements - and 
M anagement's Discussion and An alysis - for State an d Local Governments, Statement No. 33, Accounting 
and Financial Reporting for Nonexchange Transactions, Statem ent No. 37, Basic Financial Statem ents - And 
M an agement's Discussion an d Analysis - For State and Local Governm ents: Omnibus, Statement No. 38, 
Certain Finan cial Statement Note Disclosures, and Interpretation No. 6, Recognition an d M easurement of 
Certain Liabilities and Expenditures in Governm ental Fund Finan cial Statem ents. This results in a change in 
the format an d content of the basic financial statements. 

In accordance with Governm ent Auditing Standards, we have also issued a report dated October 24, 
2002 on our consideration of the Town of Oberlin's intern al control over finan cial reporting an d our tests of 
its compliance with certain provisions of laws, regulations, contracts, an d gran ts. That report is an integral 
part of an  audit perform ed in accordan ce with Governm ent Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 
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The M anagement's Discussion and Analysis and the other required supplementary inform ation on 
pages 4 through 14 and 49 through 51, respectively, are not a required part of th e basic financial statements 
but are supplementary inform ation required by the Governm ental Accounting Standards Board. W e have 
applied certain lim ited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary inform ation. However, we did not 
audit the inform ation and express no opinion on it. 

Our audit was conducted for the purpose of form ing opinions on the finan cial statements that 
collectively comprise the Town of Oberlin's basic financial statements. Th e other supplementary inform ation 
on pages 54 through 75 is presented for purp oses of additional analysis and is not a required part of the basic 
financial statements of the Town of Oberlin, Louisiana. Such information, except for that portion marked 

"unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in 
relation to the bas ic financial statements taken as a whole. 

Oberlin, Louisiana 
October 24, 2002 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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M ANAGEM ENT'S DISCUSSION AND AN ALYSIS (UNAUDITED) 



TOW N OF OBERLIN , LOUISIANA 

Management's Discussion and Analysis (Unaudited) 

W ithin this section of the Town of Oberlin, Louisiana (the Town) annual financial report, the Town's 
m anagem ent is pleased to provide this narrative discussion and analysis of th e finan cial activities of the Town  
for the fiscal year ended June 30, 2002. The Town's financial perform an ce is discussed  an d analyzed within 
th e context of the accompan ying finan cial statements and disclosures following th is section. 

FINANCIAL HIGHLIGHTS 

The Town 's assets exceeded its liabilities by $3,342,710 (net assets) for the fiscal 
year reported. 

~ Total net assets are com prised of the following 

(1) Capital assets, net of related debt, of $2,562,797 include property and 
equipment, net of accumulated depreciation, and reduced for outstanding 
debt related to the purchas e or construction of capital assets. 

(2) Net assets of $215,879 are restricted by constraints imposed from outside 
the Town such as debt covenants. 

(3) Unrestricted net assets of $564,034 represent the portion available to 
maintain th e Town's continuing obligations to citizens and creditors. 

Th e Town 's governm ental funds reported total ending fund balance of $612,291 th is 
year. This compares to the prior year ending fu nd balance of $502,925 showing an 
increase of $109,366 during the current year. Unreserved fund balan ce of $393,501 
for fiscal year 2002 shows a $66,617 increase from the prior year. 

At th e end of the current fiscal year , unreserved fund balan ce for the General Fund 
was $220,456, or 35% of total General Fund expenditures 

Grant revenue from the Coushatta Tribe of Louisiana provides major revenues for the 
Town. 

Overall, the Town continues to m aintain a strong f'manciat position, in spite of a 
somewhat depressed economy. 

Th e above finan cial highlights are explained in m ore detail in the "finan cial analysis" section of this 
docum ent. 

OVEKVIEW  OF THE FINANCIAL STATEM ENTS 

Th is M an agement Discussion an d Analysis docum ent introduces th e Town's basic finan cial 
statements. The basic f'man cial statements include: (1) government-wide finan cial statements, (2) fund 
finan cial statements, and (3) notes to the basic financial statements. The Town also includes in this report 
additional information to supplement the basic finan cial statements. Comparative data is presented when 
available. All applicable tables will present cofnparative data in fiscal year 2003. 
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TOW N OF OBERLIN , LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

Governm ent-W ide Financial Statements 

The Town's annual report includes two governm ent-wide financial statements. Th ese statements 
provide both long-term and short-term inform ation about the Town's overall financial status. Financial 
reporting at this level uses a perspective sim ilar to that found in the private sector with its basis in accrual 
accounting and elim ination or reclassification of activities betw een funds. 

The Ftrst of these governm ent-wide statements is the Statement of Net Assets. This is the 
governm ent-wide statement of position presenting inform ation that includes all of the Town's assets and 
liabilities, with the difference reported as net assets. Over time, increases or decreases in net assets m ay serve 
as a useful indicator of whether the financial position of th e Town as a whole is improving or deteriorating. 
Evaluation of the overall health of the Town would extend to oth er non financial factors such as diversification 
of th e taxpayer bas e or the condition of Town infrastructure, in addition to the financial inform ation provided 
in this report. 

Th e second governm ent-wide statement is th e Statement of Activities, which reports how the Town's 
net assets changed during the current fiscal year. All current year revenues and expenses are included 
regardless of when cash is received or paid. An im portant purpose of the design of the statement of activities 
is to show the financial relian ce of the Town's distinct activities or fu nctions on revenues provided by th e 
Town's taxpayers. 

Both governm ent-wide finan cial statements distinguish governm ental activities of the Town that are 
principally supported by sales and fran chise taxes and Coushatta Tribe gran t revenue an d from business-type 
activities that are intended to recover all or a significan t portion of their costs through user fees and charges. 
Governm ental activities include general governm ent, public safety, streets and urban  development and 
housing. Business-type activities include the gas, water and sewer systems. 

Th e governm ent-wide financial statements are presented on pages 17 & 18 of th is report. 

Fund Finan cial Statements 

A fund is an  accountability unit used to m aintain control over resources segregated for specific 

activities or objectives. Th e Town uses funds to ensure and demonstrate compliance with finance-related 
laws and regulations. W ithin th e basic financial statem ents, fu nd financial statem ents focus on th e Town's 
most significant funds rather than the Town  as a whole. Major funds are separately reported while all others 
are combined into a single, aggregated presentation. Individual fund data for non-major funds is provided in 
the form of combining statem ents in a later section of th is report. 

The Town  has tw o kinds of funds: 

Governm ental funds are reported in the fund financial statements and encompass the 
same fu nctions reported as governmental activities in the governm ent-wide finan cial 
statements. However, the focus is very different with fund statem ents providing a 
distinctive view of the Town's governmental funds. These statem ents report short- 
term  fiscal accountability focusing on the use of spendable resour ces an d balances of 
spendable resources available at the end of the year. They are usefu l in evaluating 
annual financing requirements of governm ental programs an d the commitment of 
spendable resources for the near-term . 



TO WN OF OBERLIN, LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

Since the government-wide focus includes the long-term view, comparisons between 
these tw o perspectives may provide insight into the long-term  impact of short-term  
financing decisions. Both the govern mental fund balance sheet and the 
govern mental fund operating statement provide a reconciliation to assist in 
understanding the differences between these tw o perspectives. 

The basic governmental fund financial statem ents are presented on pages 21-24 of this report. 

Individual fund information for non-major governmental funds is found in combining statements in a 
tater section of this report. 

Proprietary funds are reported in the fund financial statements and generally report 
services for which the Town charges customers a fee. The two Town proprietary 
funds are classified as an enterprise fund. These enterprise funds essentially 
encompass the same functions reported as business-type activities in the govern m ent- 
wide statements. Services are provided to customers external to the Town 
organization for gas, water and sewer utilities. 

The basic enterprise fund financial statem ents are presented on pages 25-28 of this report. 

Notes to the basic financial statements 

The accom panying notes to the financial statements provide inform ation essential to a fu ll 
understanding of the govem ment-wide and fund financial statements. The notes to the financial statements 
begin on page 29 of this report. 

Other inform ation 

In addition to the basic financial statements and accompanying notes, this report also presents certain 
required supplementary information concerning the Town's budget presentations. Budgetary comparison 

statements are included as "required supplementary information" for the general fund and the tw o major 
special revenue funds. Budgetary comparison schedules for all other governm ental fu nds can be found in a 
later section of this report. These statements and schedules demonstrate compliance with the Town's adopted 
and final revised budget. Required supplementary  inform ation can be found on pages 49-51 of this report

. 

As discussed, the Town reports major funds in the basic financial statements. Combining and 
individual statements and schedules for non-major funds are presented in a subsequent section of this report 
beginning on page 58. 

FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE (DOLLARS ARE IN  THOUSANDS) 

The Town implemented the new financial reporting model used in this report beginning with the 
current fiscal year ended June 30, 2002. Over tim e, as year-to-year financial inform ation is accum ulated on a 
consistent basis, changes in net assets may be observed an d used t0 discuss the changing financial position of 
the Town as a whole. 



TOW N OF OBERLIN , LOUISIAN A 

Management' s Discussion and Analysis (Unaudited) (Continued) 

The Town's net assets at fiscal year-end are $ 3,342,710. The following table provides a sum mary of 
the Town's net assets: 

Assets: 

Current as sets and other assets 

Restricted assets 

Capital assets 

Total assets 

Liabilities: 

Current liabilities 

Long-term liabilities 

Total liabilities 

N et assets: 

Investm ent in capital as sets, 

net of debt 

Restricted 

Unrestricted 

Tota l net assets 

Summary of Net Assets 

Governmental Business-type 
Activities Activities Tota 

$ 768,594 $ 351,346 $ 1,119,940 
65,300 65,300 

996,382 2,793,988 3,790,370 

1,764,976 

229,214 

276,000 

505,214 

650,382 

215,879 
393,501 

3,210,634 

1,062,386 

65,300 

1,127,686 

1,912,415 

170,533 

4,975,610 

1,291,600 

341,300 

1,632,900 

2,562,797 

215,879 

564,034 

$ 1,259,762 $ 2,082,948 $ 3,342,710 

Percentage 

Total 

23%  

1%  

76%  

100%  

79% 

21%  

100% 

77%  

6%  

17% 

100% 

The Town continues to maintain an adequate current ratio. Th e current ratio compares current assets 
to current liabilities and is an indication of the ability to pay current obligations. Th e current ratio for 
governm ental activities is 3.49 to I and 2.85 to 1 for business-type activities. For the Town overall, the 
current ratio is 3.05 to I. Th ese ratios are very adequate. 

Th e Town reported positive balances in net assets for both governm ental an d business-type activities. 
Net as sets increas ed $124,274 for governm ental activities and by $21,342 for business-type activities. The 
Town's overall finan cial position im proved during fiscal year 2002. 



TOW N OF OBERLIN, LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

Since this is the first year in which government-wide information is available, comparative data is not 
presented. However, comparative data will be accumulated and presented to assist analysis in future years. 

The following table provides a summ ary of the Town'S changes in net as sets: 

Revenues: 

Program : 
Charges for services/fines 

Operating grants 

Capital grants 

General: 

Property taxes 

Sales taxes 

Franehis~ taxes 

U nrestricted grants 

Interest 

Other 

Total revenues 

Program  expenses: 

General governm ent 

Public safety: 

Police 

Streets 

Urban redevelopm ent 

and housing 

Interest 
G as, w ater and sew er 

Total expenses 

Excess 

Transfers 

Change in net assets 

Beginning net assets 

Ending net assets 

Sum m ary of Changes in N et Assets 

Governm ental Business-type 
Activities Activities Total 

$ 125,326 
493,02l 

4,474 

49,204 

162,462 

53,634 

3,405 

18,161 
10,485 

920,172 

183,878 

346,022 

177,942 

54,017 

23,692 

785,551 

134,621 

(I0,347) 

124,274 

1,135,488 

$ 1,259,762 

$ 653,876 

22,100 

3,846 

679,822 

668,827 

668,827 

10,995 

10,347 

21,342 

2,061,606 

$ 779,202 
493,021 

26,574 

49,204 

162,462 

53,634 

3,405 

22,007 

10,485 

1,599,994 

183,878 

346,022 

177,942 

54,017 

23,692 

668,827 

1,454,378 

145,616 

145,616 

3,197,094 

$ 2,082,948 $ 3,342,710 

Percentage 

of Total 

49%  

31%  

2%  

3% 

10%  

3% 

0% 

1%  

1%  

100% 

13%  

24%  

12%  

4% 

2% 
46%  

100% 



TOW N OF OBERLIN , LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

GOVERNM ENTAL REVENU ES 

The Town is heavily reliant on sales taxes, user charges and fines to support governm ental operations
. 

Sales taxes provided 10% of the Town's total revenues. User charges and fines equal 49% of total Town 
revenues. Because of the Town's healthy financial position, we have been able to earn $18

,161 in interest 
earnings to support governm ental activities. Also, note that program revenues cover 79% of governmental 
operating expenses. This large percentage is very unusual but relates to the large operating grants from 
Coushatta Tribe gr ant revenue as compared to its governm ental activity costs. This means that the 
governm ent's taxpayers an d the Town's oth er general revenues fund only 21% of the governm ental activities

. 

GOVERNM ENTAL FUNCTIONAL EXPENSES 

Police services com prise 24%  of the Town 's tota l expenses and 44%  of the total govern menta l 
expenses. Th e streets fu nction makes up 12% of the total expenses and 23% of the total governmental 
expenses. 

Th is table presents the cost of each of the Town's program s, including the net costs (i.e., total cost 
less revenues generated by the activities). The net costs illustrate the financial burden that was placed on the 
Town 's taxpayers by each of these fu nctions. 

Governm ental Activities 

General governm ent 

Public safety : 
Police 

Streets 

Urban redevelopm ent & housing 

Interest on long-term debt 

Total 

Total Cost 

of Services 

Net Cost 

of Serv ices 

$ 183,878 $128,423 

346,022 

177,942 

54,017 

23,692 

827 

9,788 

23,692 

$ 785,551 $162,730 

However, note that the Town must spend its Coushatta Tribe grant revenue, 60% for police protection 
an d 40% for maintenance of streets. As a result, the net cost of these services to the Town's taxpayers is 
minimal. 

BUSINESS-TYPE ACTIVITIES 



TOW N OF OBERLIN, LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

The revenue for the water and sewer fund was increased by $62,358 or approxim ately a 30%  increase 
over th e prior year. This increase relates to th e approved increases in the base water rates, effective in 
January 2002. 

However, revenue from natural gas sales was approximately 12.6% less th an 2001. This change 
relates primarily to the fact that 2001 was an extremely cold year and more gas was sold. Fiscal 2002 was not 
as cold. In addition to less usage, th e cost of gas that the Town purchased was less th an the prior year, which 

resulted in lower fuel adjustment charges passed on to the consumer, or less gas revenues to the Town. The 
gross profit (i.e., the charges to customers less the cost of natural gas purchased) increased from $129,435 to 
$197,422 - an increase of $67,987. 

Th e total utility services broke even in fiscal year 2002, as compared to a $59,000 loss in fiscal year 
2001. As a result, the utility operations are moving in the right direction financially. 

FINANCIAL ANALYSIS OF THE TOWN 'S FUN DS 

Governmental fu nds 

As discussed, govern mental funds are reported in the fund statements with a short-term , inflow and 
outflow of spendable resources focus. Th is inform ation is usefu l in assessing resources available at the end of 
the year in comparison with upcom ing financing requirements. Governmental funds reported ending fund 
balances of $612,291. Of this year-end total, $393,501 is unreserved indicating availability for continuing 
Town service requirements. Legally restricted fund balance (i.e., the reserved fund balances) is committed to 
serv ice debt for $218,790. 

The total ending fund balan ces of governmental funds show an increase of $109,366 or 21.7%  over 
the prior year . This increas e is primarily the result of the events and program s described within the analysis 
of the Town's governm ental activities. 

M ajor Governm ental Funds 

Th e General Fund is the Town's primary operating fu nd and the largest source of day-to-day service 
delivery. The General Fund's 2002 fund balan ce increased by $39,315. In fiscal year 2001, the fund balance 
increased $66,244. However, the reader needs to remember that the Town controls some of these differences 
by the am ount of resources it transfers in from the Sales Tax Funds. Key factors contributing to th is change 

were revenues modestly in excess of final projections an d continued efforts to control operating costs. 

State an d federal revenues were $60,293 less than 2001, prim arily because of the State of Louisiana 
grants received ~ ftsea1200 i were $33 ,BOB l~ess. Itx addition, the COPS grant xvas $ I_0,000 tess than  2001. 

Fine revenues increased $45,882 from the prior year because of the Police Department participating 
in the LACE program . Th is program allows police officers to make $12/hour during off duty time by writing 
LACE tickets. Th e program requires an officer to write at leas t one LACE ticket per hour. Thus, the increase 
in tickets issued resulted in increased fines revenue. 

Th e expenditures side shows a decrease of $19,530 or 3% under the prior year . Th is decrease related 
prim arily to lesser am ounts of capital as sets purchas ed in 2002 as compared to 2001. 



TOW N OF OBERLIN , LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

The General Fund's ending fund balance is considered adequate, representing the equivalent of 28% 
of annual expenditures. 

Th e Sales Tax Fund continues to accumulate a strong fu nd balance with sales tax revenues in 2002 
being 19% more th an 2001, in spite of a sagging national economy. Transfers to other funds were $4,000 
more than the prior year, with the majority being transferred to the General Fund. 

The proprietary fund statem ents share the same focus as the governm ent-wide statements, reporting 
both short-term and long-term  inform ation about financial statu s. Th e analysis included above for the water 
and sewer fund an d the gas fu nd is applicable here. 

BUDGETARY HIGHLIGHTS 

Th e General Fund 

The General Fund's original revenue budget was above the 2001 actual revenues but the final budget 
was less than  the actual am ounts reported in fiscal year 2001. Th e expenditu re side of the original budget for 
th e General Fund was increased approximately $11,000 or 1.8% th is year . 

As discussed above, the fin e revenue budget was amended upward to m atch the actual revenues in 
2002. In addition, again, the State of Louisiana gran t was $30,000 less than 2001. 

The Sales Tax Fund 

Th e actual sales taxes for the Sales Tax  Fttnd exceeded the original budget by approxim ately 16% 

Th e Section 8 Housin~ Fund 

Th e federal gr ant increased approximately 20% over 200t. In addition, the housing assistance 
paymetlts increased approxim ately by the same am ount of grant increase. 
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TOW N OF OBERLIN, LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

CAPITAL ASSETS AND DEBT A DM IN ISTRATION 

Capital assets 

The Town's investm ent in capital assets, net of accum ulated depreciation
, for governm ental and 

business-type activities as of June 30, 2002, was $996,382 and $2,793,988 respectively. The total decrease in 
this net investment was 5.1% for governmental and a 42.~.% increase for business-type activities. The overall 
increase was 25.8%  for the Town as a whole. See Note 9 for additional information about changes in capital 
assets during the fiscal year and outstanding at the end of the year. The following table pt~0vides a summary 
of capital asset activity. 

Non-dcprcciable assets: 

Land 
Construction in progress 

Governmental Activities Business Activities Total 

2002 2001 2002 2001 2002 2001 

$ 138,312 $ 138,312 $ 

Total non-depreciable 138,312 

Depreciable assets: 
Buildings 
Equipment, furniture and fixtures 
Vehicles 

Utility systems 
Infrastructure 

165,507 
137,440 

105,583 

885,412 

38,312 

7,224 
881,573 

888,797 

$ 7,224 
253.178 

260.402 

165,507 
130,717 65,096 65,096 
105,583 

885.412 
3,131,112 2,869,361 

$ 145,536 
881,573 

1,027,109 

165,507 
202,536 
105,583 

3,131,112 
885.412 

145,536 
253.178 

398.714 

165,507 
I95,813 
105,583 

2,869,361 
885.412 

Total depreciable assets 1,293,942 1,287,219 3,196,208 2,934,457 4,490,I50 4,221,676 

Less accumulated depreciation 435,872 375,383 1,291,017 1
,232,900 1,726,889 

Book value - depreciable assets 858,070 

Percentage depreciated 

911.836 

34% 29% 

1,608,283 

1,905,191 1,701,557 2,763,261 2,613,393 

38%  38% 

Book value - all assets $ 996,382 $1,050,148 $2,793,988 $1,961,959 $3,790,370 $ 3,012,107 



TOW N OF OBERLIN, LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

W ith th e Town's business-type activities, 40% of the asset values were depreciated at June 30, 2002 

compared to 42% at June 30, 2001. The two major components (excluding the construction in progress) of 
th ose as set values are as follows: 

Cost 

Less accum ulated depreciation 

Book value 

Percentage depreciated 

Busittess-type Activities 

Depreciable Capital A ssets 

Gas 

W ater 

& Sewer 

$ 308,495 $ 2,822,617 

252,736 1,012,202 

$ 55,759 $ 1,810,415 

82%  36%  

Th e 82% is a concern to the Town as we are not making improvements to th e Gas System at the same 
rate it is being depreciated. 

Th e construction in progress is a sewer collection system improvements project. 

Long-term  debt 

At the end of the fiscal year, the Town had total bonded debt outstanding of $346,000. Of this 
amount, $66,000 is backed by the f~ll faith and credit of the Town  (general obligation bonds) with debt 
service fully fu nded by ad valorem taxes. Th e other com ponent is $280,000 supported by pledged general 
fund revenues. The town  has no revenue bonds outstanding. 

balance 
During the year, the Town retired $68,000 or 16.4% of the beginning outstanding bonded debt 

General obligation bonds 

Certificates of indebtedness 

Total 

Outstanding Borrowings 

Governm ental 

Activities 

2002 2001 

$ 66,000 

280,000 

$ 84,000 

330,000 

$ 346,000 $ 414,000 

Percentage 

Change 

-21.4% 

- 15.2% 

-20.6%  



TOW N OF OBERLIN , LOUISIANA 

Management's Discussion and Analysis (Unaudited) (Continued) 

See Note 12 for additional information about the Town's long-term debt. 

Contacting the Town's Financial M anagem ent 

This financial report is designed to provide a general overview of the Town's finances, comply with 
finance-related laws and regulations, and demonstrate the Town's commitment to public accountability. If 
you have questions about this report or would like to request additional inform ation, contact the Town's 
M ayor, Phillip W . Beard, at P.O. Box 370 Oberlin, LA 70655. 
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BASIC FINANCIAL STATEM ENTS 



 



 

ASSETS 

Current assets: 
Cash and interest-bearing deposits 

Receivables, net 

Intern al balances 
Due from other governm ental units 

Total current as sets 

Noncurrent assets: 
Restricted as sets: 
Cash an d interest-bearing deposits 

Capital as sets, net 

Total noncurrent assets 

TOW N OF OBERLIN, LOUISIANA 

LIA BILITIES 

Current liabilities: 

Accounts an d oth er payables 

Deferred revenue 
Bond an ticipation notes payable 

Bonds an d certificates payable 

Accrued interest 

Total current liabilities 

Noncurrent liabilities: 
Customers' deposits payable 
Bonds an d certificates payable 

Total noncurrent liabilities 

Total liabilities 

NET ASSETS 

Invested in capital as sets, net of related debt 

Restricted for debt service 

Unrestricted 

Total net as sets 

Statement of Net Assets 

June 30, 2002 

Govern mental Business-Type 
Activities Activities Total 

$ 639,026 
16,619 

10,449 
102,500 

768,594 

996,382 

996,382 

t,764,976 

50,197 

106,106 

7o~oo 
2,911 

$ 146,798 
214,997 

(t0,449) 

351,346 

65,300 

2593,988 

2,859~88 

3.210,634 

176,168 

881,573 

4,645 

785,824 

231,616 

102,500 

1,119,940 

65,300 

3390370 

3,855,670 

4,975,610 

226,365 

106,106 

881,573 

70,000 

7,556 

229,214 1,062,386 1,291,600 

65,300 

276,000 

65,300 
276,000 

276,000 65,300 341,300 

505,214 

650,382 

215,879 

393,501 

$1,259,762 

The accompan ying notes are an integral part of the bas ic finan cial statements. 
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1,127,686 

1,912,415 

170,533 

$ 2,082,948 

1,632,900 

2,562,797 

215,879 

564,034 

$ 3,342,710 
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FUND FINANCIAL STATEMENTS (FFS) 



M AJO R FUND DESCRIPTIO NS 

The General Fund is used to account for resources traditionally associated with governm ents which 
are not required to be accounted for in another fund. 

Special revenue fu nds are used to account for specific revenues that are legally restricted to 
expenditures for particular purposes. 

Sales Tax Fund 
To account for the receipt and use of proceeds of the Town's 1% sales and use tax approved by the 

voters on September 16, 1978. Th ese taxes are dedicated and used for the purp oses of constructing, 
acquiring, extending, improving, operating water-works, streets, recreational facilities and fire 
protection facilities and equipm ent, and purchasing and acquiring the necessary land, equipment an d 
fu rnishings for an y of the aforesaid public works, improvements and facilities, or for an y one or more 
said purp oses; and shall the Town be further authorized to fu nd the proceeds of the tax into bonds to 
be issued in series from time to time for improving and/or acquiring any one or more of the aforesaid 
capital im provements to the extent an d in the manner perm itted by the laws of Louisiana. To account 
for the receipt and uses of proceeds of the Town's .3% sales an d use tax approved by the voters on 
October 7, 1989. Th ese taxes are dedicated an d used for the purp ose of cons~ucting, im proving, 

maintaining, and operating public streets, sidewalks, and alleys, and for acquiring, constructing, 
im proving, m aintaining and operating recreational facilities. Th e Town shall be fu rther authorized to 
fu nd the proceeds of the tax into bonds to be issued into series from time to time for an y capital 

purpose described above, to the extent an d in the manner provided by Louisian a law. 

To account for the administration of grant fu nds received from the U.S. Department of Housing an d 
Urban Developm ent to provide rental assistance to low in com e persons. 

To account for the provisions of gas service to residents of th e Town. All activities necessary to 
provide such services are accounted for in this fund, including, but not lim ited to, adm inistration, 
operations, m aintenance, financing an d related debt service, an d billing an d eoUection. 

To account for the provision of water and sewerage serv ices to residents of the Town. All activities 

necessary to provide such services are accounted for in th is fund, including, but not lim ited to, 
adm inistration, operations, maintenan ce, finan cing an d related debt serv ice

, and billing an d 
collection. 



 



TOW N OF OBERLIN . LOUISIANA 

Reconciliation of the Govern mental Funds Balance Sheet 

to the Statement of Net Assets 

June 30, 2002 

Total fund balances for governmental funds at June 30, 2002 

Total net assets reported for governmental activities in the statement of net 

assets is different because: 

$ 612,29l 

Capital assets used in governmental activities are not financial resources 

and, therefore, are not reported in the funds. Those assets consist of: 

Land $ 138,312 

Buildings, net of $137,493 accumulated depreciation 28,014 

Infras tructure, net of $159,677 accumulated depreciation 725,735 
Vehicles, net of $72,593 accumulated depreciation 32,990 

Equipment, furniture, and fixtures net of $66,109 accumulated depreciation 71,331 996,382 

Long-term liabilities at June 20, 2002 

Bonds payable 
Accru ed interest payable 

Total net assets of governmental activities at June 30, 2002 

The accompanying notes are an integral part of the basic financial statements. 
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(346,000) 
(2,91 I) (348,911) 

$ 1,259,762 



Revenues: 

Taxes 

Licenses and perm its 

Intergovernm ental 

Fines and forfeits 

Charges for services 

M iscellan eous 

Total revenues 

TOW N OF OBERLIN, LOUISIANA 

Statement of Revenues, Expenditures, and Changes in Fund Balances - 
Governmental Funds 

Year Ended June 30, 2002 

Expenditures: 

Current - 

General govern ment 

Public safety - 

Police an d fire 

Highways and streets 

Urban redevelopment and housing 

Debt serv ice - 

Principal retirement 

Interest an d fiscal charges 

Capital outlay 

Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other financing sources (uses): 
Transfers in 

Transfers out 

Total other financing sources 

(uses) 

Excess of revenues an d 

other sources over 

expenditures an d other uses 

Fund balan ces, beginning 

Fund balan ces, ending 

General 

$ 66,460 
44,396 
446,883 

69,871 

18,564 

Other 

Sales Tax Section 8 Governm ental Total 

$162,462 $ 

3,285 

64,I61 

2,119 

$ 36,378 

915 

4,678 

$ 265,300 
44,396 

511,044 

69,871 

915 

28,646 

646,174 165,747 66,280 41,971 920,172 

156,563 3,249 

326,071 

148,502 

6,723 

637,859 

8,315 

116,000 

(85,000) 

3,249 

162,498 

31,{)00 (116,04)0) 

39,315 

181,141 

46,498 

115,208 

10,144 2,824 

54.017 

64,161 

2,119 

2,119 

911 

68,000 

24,366 

95,190 

172,780 

326,071 

148,502 

54,017 

68,000 

24,366 

6,723 

800.459 

(53,219) 119,713 

74,653 190,653 

(201,000) 

74,653 (10,347) 

21,434 

205,665 

109,366 

502,925 

$ 220,456 $161,706 $ 3,030 $227,099 $ 612,291 

The accompan ying notes are an  integral part of the basic finan cial statements. 
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TOW N OF OBERLIN, LOUISIANA 

Reconciliation of the Statem ent of Revenues
, Expenditures, and 

Changes in Fund Balances of Governmental Funds 

to the Statem ent of Activities 

Year Ended June 30. 2002 

Total net changes in fund balances at June 30, 2002 per 

Statem ent of Revenues, Expenditures and Changes in Fund Balances 

The change in net assets reported for governmental activities in the 

statem ent of activities is different because: 

Governm ental funds report capital outlays as expenditures, However, 
in the statement of activities, the cost of those assets is allocated over 

their estimated useful lives and reported as depreciation expense. 

Capital outlay which is considered expenditures on Statement 

of Revenues, Expenditures and Changes in Fund Balances 

Depreciation expense for the year ended June 30, 2002 

Govern m ental fu nds report bonded debt repaym ents as expenditures. 

However, this expenditure does not appear in the statement of activities 

since the payment is applied against the bond payable balance on the state- 

ment of net assets. 

Difference between interest on long-term debt on modified accrual basis 

versus interest on long-term debt on accru al basis 

Total changes in net assets at June 30, 2002 per Statement of Activities 

The accompanying notes are an  integral part of the basic financial statements 
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$109,366 

$ 6,723 

(60,489) (53,766) 

68,000 

674 

$124,274 



TOW N OF OBERLIN, LOUISIANA 

Statement of Net Assets 
Proprietary Funds 

I,ao~ 30, 2002 

W ith Comparative Actual Amounts tbr June 30, 200 

ASSETS 

Qurrent as se~s: 

Cash 

Interest-bearing deposits 

Accounts receivable 

Contract receivable 

Accru ed interest receivable 
Due from other funds 

Total current assets 

Restricted assets: 
Customers' deposits - 

Cas h 

Interest-bearing deposits 

Total restricted as sets 

Property, plant an d equigmeot, at cost, 
net of aceumalated depreciation 

(2002 $1~291,017; 2001 $1,232,900) 

Total assets 

LIABILITIES 

Current liabilities (payable from current assets) - 
AccountS payable 

Contract payable 

Retalnage payable 

Other accrued liabilities 
Bond anticipation notes payable 
Accrued interest 
Due to other funds 

Total current liabilities (payable from current assets) 

Noncurrent liabilities (payable from restricted assets) - 
Customers~ deposits 

Total liabilities 

NET ASSETS 

Invested in capital assets, net of related debt 
Unrestricted 

Total aet assets 

Gas 

Utility 

Fund 

$ 50,322 
9.809 
44.753 

04.884 

2,792 

23,473 

26.265 

58,734 

189,883 

3,748 

4,223 

7,120 

W ater an d 

Sewer Utility 

Fund 

$ 56,008 
30,659 

36,380 

133,856 

8 
15.735 

272,646 

4,549 

34.486 

39.035 

2,735,254 

3,046,935 

28,415 

1 l 1,025 

25,633 

3,124 

881,573 

4,645 
9.064 

$ 106,330 

40,468 

81,133 

133,856 

8 
15,735 

377,530 

7,341 
57.959 

65,300 

2,793,988 

3,236,818 

32,163 

111,025 

25,633 

7,347 

881,573 

4,645 
26,184 

200I 

35,253 

29,030 

58,739 
28,605 

12 

15.735 

67,374 

5,486 

57,924 

63.410 

1.961.959 

2,192,743 

7,454 

19,679 

12,659 
5,786 

22,149 

25.091 1,063,479 1.088,570 67,727 

26,265 39~35 65,300 63~10 

51,356 

58,734 
79,793 

1,102,514 

1,853,681 

90,740 

I~153,870 

1,912~15 
170,533 

131.137 

1,961,959 
99,647 

$ 13g,527 $1044,421 $2,082,948 $2,061,606 

The accompan ying notes are an integral part of the basic finan cial statements. 
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TOW N OF OBERLIN, LOUISIANA 

Statement of Revenues, Expenses, and Chan ges in Net Assets 

Proprietary Funds 

Year Ended June 30, 2002 

W ith Com parative Actual Am ounts for Year Ended June 30, 2001 

Operating revenues: 

Charges for services - 
Gas sales 

W ater sales 

Sewer sales 

Delinquent charges 
M iscellan eous 

Total operating revenues 

Operating expenses: 

Gas departm ent expenses 
W ater an d sewer department expenses 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 
Interest incom e 

Interest expense 

Total nonoparating revenues (expenses) 

Income (loss) before transfers 

Transfers in (out): 
W ater and Sewer Utility Fund 

Sales Tax Fund 

General Fund 

Gas Utility Fund 

Total transfers in (out) 

Net income (loss) 

Capital contributions 

Chan ge in net assets 

Net as sets, beginning 

Net as sets, ending 

Gas 

Utility 
Fund 

$362,419 

8,582 
410 

371,4I 1 

369,695 

369,695 

W ater an d 

Sewer Utility 
Fund 

173,993 

98,701 

5,376 
4,395 

282,465 

294,487 

294.487 

Totals 
2002 2001 

$ 362,419 
173,993 

98,701 

13,958 
4.805 

653.876 

369,695 
294.487 

664.182 

414,659 

141,668 

68,668 

14,488 

2,156 

641.639 

442,831 

278,553 

721,384 

1,716 (12,022) (10,306) (79,745) 

1,356 

1,356 

3.072 

5,122 

6,804 

11,926 

14,998 

18,500 

33,498 

105,029 

2,490 

(4,645) 
3,846 

(4,645) 
5,327 

(2,155) (799) 5,327 

(9,532) (6,460) (74,418) 

3,543 

(5,122) 

(1,579) 

(15,756) 

3,600 

(12,156) 

1,956,577 

5,122 

10,347 

(5,122) 
10,347 

(758) 

22,100 

21,342 

2,061,606 

4,394 

10,000 

5,729 

(4,394) 
15,729 

(58,689) 

228,381 

169,692 

1,891,914 

$138,527 $1,944,421 $2,082,948 $ 2,061,606 

The accompanying notes are an  integral pan of the basic financial statements. 
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TOWN OF OBERLIN , LOUISIANA 

Statement of Cash Flows 
Proprietary Funds 

Year Ended June 30, 2002 
W ith Com parative Actual Am ounts for Year Ended June 30, 2001 

Cash flows from operating activities: 

Receipts from custom ers 

Paym entS to suppliers 

Paym ents to em ployees 
Other receipts 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities 
Cas h received from other funds 
Tran sfers from other funds 

Transfers to other funds 

Net cash provided by noncapital 

financing activities 

Cash flows from capital and related financing activities 

Proceeds  from bond an ticipation notes 
Increas e in cus tomers' meter depositS 

Acquisition of property, plan t an d equipment 
Contribution from state grant 

Net cash provided (used) by capital 
and related financing activities 

Cas h flow s from investing activities: 

Purchas e of interest-bearing deposits 
Proceeds from m aturities of interest-beating deposits 
Interest received on interest-bearing deposits 

Net cash provided (used) 
by investing activities 

Net increase (decrease) in cash an d 

cas h equivalents 

Cash an d cash equivalents, beginning of period 

Cash an d cash equivalents, end of period 
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Gas 

Utility 

Fun d 

$382,082 

(311,401) 
(72,098) 

410 

I 1,926 

11,926 

820 

18,500 

W ater an d 

Sewer Utility 
Fund 

$ 263,605 

(144,078) 
(72,158) 
4,395 

51,764 

4,034 

3,543 

(5,122) 

2,455 

881,573 

1,070 

(890,146) 
3.600 

Totals 

2002 2001 

$ 645,687 

(455,479) 
(144,256) 

4,805 

50,757 

4,034 

[5,469 

(5,122) 

t4,381 

$634,719 

(546,298) 
(127,506) 

2,156 

(36,929) 

20,123 

(4,394) 

15,729 

881,573 

1,890 597 

(890,146) (231,982) 
22,100 228,381 

19,320 (3,903) 15,417 

03,282) 
31,926 

1,356 

30,239 

22,875 

$ 53,114 

(65,145) 
55,028 
2,494 

(7,623) 

42,693 

17.864 

(98,427) 
86,954 
3,850 

72,932 

40,739 

$ 60,557 $ 113,671 

(86,954) 
101,627 
5.327 

20,000 

(4,204) 

44,943 

$ 40,739 

(continued) 



TOW N OF OBERLIN , LOUISIANA 

Statement of Cash Flows (continued) 
Proprietary Funds 

Year Ended June 30, 2002 
W ith Com parative Actual Am ounts for Year Ended June 30, 200 

Reconciliation of operating income (loss) to net cash used 
by operating activities 

Operating income (loss) 
Adjustments to reconcile operating income (loss) 
to net cash provided by operatin g activities - 

Depreciation 

Changes in current assets an d liabilities: 
Increas e in accounts receivable 

Increas e in contracts receivable 

Increase (decrease) in accounts payable 
Increas e in contracts payable 

Increas e in retainage payable 

Increas e in other accrued liabilities 

Gas 

Utility 

Fund 

W ater and 

Sewer Utility 
Fund 

Totals 

2002 2001 

$ 1,716 $ (12,022) $ (10,306) $ (79,745) 

6,610 

(11,603) 

1,503 

767 

51,507 

(10,791) 
(105,251) 
23,207 

91,346 

12,974 

794 

Net cash provided (used) by operating 
activities $ (1,007) $ 51,764 

Reconciliation of cash an d cash equivalents per 
statement of cas h flows to the balance sheet: 

Cas h an d cash equivalents, beginning of period - 
Cas h - unrestricted 

Cash - restricted 
Interest-bearing deposits - unrestricted 

Interest-bearing deposits - restricted 

Less: Interest-bearing deposits with a maturity 
over three months when purchased 

Total cash and cash equivalents 

Cash an d cash equivalents, end of period - 

Cash - unrestricted 
Cash - restricted 

Interest-bearing deposits - unrestricted 

Interest-bearing deposits - restricted 
Less: In terest-bearlng deposits with a maturity 

over three months when purchased 

Total cas h and cas h equivalents 

Net increase (decrease) 

$ 20,868 
2,007 

8,488 

23,438 

$ 14,385 
3,479 

20,542 

34.486 

58,117 

(22,394) 
(105,251) 
24,710 

91,346 

12,974 

1,561 

$ 50,757 

$ 35,253 
5,486 
29,030 

57.924 

58,103 

(19,414) 
(28,605) 
(4,425) 
19,679 

12,659 

4.819 

$ (36,929) 

$ 40,075 
4,868 
43,682 

57.945 

(31,926) (55,028) (86,954) (101,627) 
22,875 

50,322 
2,792 

9,809 

23,473 

(33,282) 
53,114 

I7.864 

56,008 

4,549 

30,659 
34,486 

40,739 

106,330 
7,341 

40,468 

57,959 

(65,145) (98,427) 
60,557 113,671 

$ 30,239 $ 42,693 $ 72,932 

The accompan ying notes are an  integral part of the basic finan cial statements. 
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44.943 

35,253 

5,486 

29,030 

57,924 

(86,954) 
40.739 

$ (4,204) 



(1) 

TOW N OF OBERLIN, LOUISIANA 

Notes to Financial Statements 

Summ ary of Si~.nificant Accounting, Policies 

The accompanying financial statements of the Town of Oberlin (Town) have been prepared 
in conformity with generally accepted accounting principles (GAAP) as applied to governmental 
units. GAAP includes all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. In the governm ent-wide finan cial statements an d th e fund financial statements for 
the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and 
Accounting Principles Board (APB) opinions on or before November 30, 1989, have been applied 
unless those pronouncem ents conflict with or contradict GASB pronouncem ents, in which case, 
GASB prevails. The accounting and reporting framework an d th e more significant accounting 
policies are discussed in subsequent subsections of this note. 

A. Financial Reoortin~, Entity 

The Town of Oberlin was incorporated under the provisions of the Lawrason 
Act. The Town operates under the M ayor-Board of Aldermen form of governm ent. 

This report includes all fu nds that are controlled by or dependent on the 
Town's executive and legislative branches (the Mayor and Board of Aldermen). 
Control by or dependence on the Town was determ ined on th e basis of budget 
adoption, taxing authority, authority to issue debt, election or appointment of 
govern ing body, an d other general oversight responsibility. 

Based on the foregoing criteria, a certain governmental body is a related 
organization but is not a part of th e Town an d is thus excluded from th e 
accompan ying finan cial statements. Th is organ ization is th e Oberlin Housing 
Authority . Although the Town does appoint its board, no control is exercised over its 
operations. 

B. Bas is of Presentation 

Government-W ide Financial Statements (GWFS) 

Th e statement of net assets an d statement of activities display inform ation 
about the reporting governm ent as a whole. Th ey include all funds of the reporting 
entity. The statements distinguish between governmental an d business-type activities. 
Governmental activities generally are financed through taxes, intergovemm ental 
revenues, and oth er nonexehange revenues. Business-type activities are finan ced in 
whole or in part by fees charged to external parties for goods or services. 



TO W N OF OBERLIN , LOUISIAN A 

Notes to Financial Statements (Continued) 

The statement of activities presents a comparison between direct expenses 
and program revenues for the business-type activities of the Town and for each 
function of the Town's governmental activities. Direct expenses are those that are 
specifically associated with a program or function and, therefore, are clearly 
identifiable to a particular function. Program revenues include (a) fees, fines, and 
charges paid by the recipients of goods or services offered by the programs, and (b) 
grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular program. Revenues that are not clas sified as program 
revenues, including all taxes, are presented as general revenues. 

Fund Financial Statem ents 

The accounts of the Town are organized and operated on the basis of funds. 
A fu nd is an independent fiscal and accounting entity with a separ ate set of self- 
balancing accounts. Fund accounting segregates funds according to their intended 
purpose and is used to aid m anagement in demonstrating com pliance w ith finance- 
related legal and contractual provisions. The m inimum number of funds is 
maintained consistent with legal and managerial requirements. 

The var ious funds of the Town are classified into tw o categories: 

governmental and proprietary. The emphasis on fund financial statements is on major 
governmental and enterprise funds, each displayed in a separate colum n. A fund is 

considered major if it is the primary operating fund of the Town or meets the 
following criteria: 

Total assets, liabilities, revenues, or expenditures/expenses of 
that individual governmental or enterp rise fu nd are at least 10 
percent of the corresponding total for all fu nds of that category 
or type; and 

Total assets, liabilities, revenues, or expenditu res/expenses of the 
individual govern m ental or enterprise fund are at least 5 percent 
of the corresponding total for all govern m ental and enterprise 
funds com bined. 

The major funds of the Town are described below: 

Governmental Funds - 

General Fund 

The General Fund is the general operating fund of the Town. It is used to 
account for all finan cial resources except those required to be accounted for in 
another fu nd. 
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TOW N OF OBERLIN, LOUISIANA 

Notes to Financial Statements (Continued) 

Special Revenue Funds 

Sales Tax Fund - 

The Sales Tax Fund is used to account for the proceeds of a one percent sales 
and use tax and a .3% sales and use tax that are legally restricted to expenditures for 
specific purposes. 

Section 8 Housing Fund - 

The Section 8 Housing Fund is used to account for the adm inistration of 
grant funds received from the U.S. Department of Housing and Urban Development 
to provide renta l assistance to low-income persons. 

Proprietary Funds - 

Enterp rise Funds 

Enterprise funds are used to account for operations (a) that are financed and 
operated in a m anner sim ilar to private business enterp rises - where the intent of the 

governing body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, 
accountability, or other purposes. The Town's enterprise funds are the Gas Utility 
Fund and the W ater and Sewer Utility Fund. 

C. M easurement Focus/Basis of Accounting 

M easurement focus is a term  used to describe "which" transactions are 
recorded within the various financial statements. Basis of accounting refers to 
"when" transactions are recorded regardless of the measurement focus applied. 

M easurem ent Focus 

On the govern ment-wide statem ent of net assets and the statement of 
activities, both governm ental and business-type activities are presented using the 
economic resources measurement focus as defined in item b. below. 

In the fu nd financial statements, the "current finan cial resources" 
measurement focus or the "econom ic resources" measurement focus is used as 
appropriate. 



TOW N OF OBERLIN , LOUISIANA 

Notes to Financial Statements (Continued) 

A ll governm ental funds utilize a "current financial resources" 
m easurement focus. Only current financial assets and liabilities are 
generally included on their balance sheets. Their operating 
statements present sources and uses of available spendable financial 
resources during a given period. These funds use fund balance as 
their measure of available spendable financial resources at the end of 
the period. 

The proprietary fund utilizes an "econom ic resources" measurem ent 

focus. The accounting objectives of this measurement focus are the 
determination of operating income, changes in net assets (or cost 
recovery), financial position, and cash flows. All assets and liabilities 
(whether current or noncurrent) associated with their activities are 
reported. Proprietary fund equity is classified as net assets. 

Basis of Accounting 

In the govern ment-w ide statement of net assets and statem ent of activities, 
beth governmental and business-type activities are presented using the accrual basis 
of accounting. Under the accrual basis of accounting, revenues are recognized when 
earned and expenses are recorded when the liability is incurred or econom ic asset 
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from 
exchange and exchange-like transactions are recognized when the exchange takes 
place. 

Govern mental fund financial statements are reported using the current 
financial resources measurement focus and the modified accrual basis of accounting. 
Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible with in th e current 
period or soon enough thereafter to pay liabilities of the current period. For this 
purpose, the govern ment considers revenues to be available if they are collected 
within 60 days of the end of the current fiscal period. Expenditures (including capital 
outlay) generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures are recorded only when paym ent is 
due. 

The proprietary fund utilizes the accrual basis of accounting. Under the 
accrual basis of accounting, revenues are recognized when earn ed and expenses are 
recorded when the liability is incurred or econom ic asset used. 

D. Assets. Liabilities an d Eauitv 

Cash and interest-bearing deposits 

For purp oses of the statement of net assets, cash an d interest-bearing deposits 
include all demand accounts, savings accounts, and certificates of deposits of th e 
Town. 
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TOW N O F O BERLIN , LOUISIANA 

Notes to Financial Statements (Continued) 

For the purpose of the proprietary fund statement of cash flows, "cash and 
cash equivalents" include all dem and and savings accounts, and certificates of 
deposit with an original maturity of three months or less. 

Interfund receivables and payables 

During the course of operations, numerous transactions occur betw een 
individual funds that may result in amounts owed between funds. Those related to 
goods and services type transactions are classified as "due to and from other funds." 
Short-term interfund loans are reported as "interfund receivables and payables." 

Long-term interfund loans (noncurrent portion) are reported as "advances 
from and to other funds." Interfund receivables and payables betw een fu nds within 
governm ental activities are elim inated in the statement of net assets. 

Receivables 

In the governm ent-wide statements, receivables consist of all revenues 

earned at year-end and not yet received. Major receivable balances for the 
govern m ental activities include sales and use taxes. Business-type activities report 

customer's utility service receivables as their major receivables. Uncollectible 
amounts due for sales and use taxes and customer's utility service receivables are 
recognized as bad debts at the time information becomes available which would 
indicate the uncollectibility of the particular receivable. Although the specific 
charge-off method is not in conform ity with generally accepted accounting principles 
(GAAP), no allowance for uncollectible receivables is recorded due to immateriality 
at June 30, 2002. Unbilled utility service receivables resulting from utility serv ices 
rendered betw een the date of meter reading and billing and the end of the m onth, are 
not recorded due to im m ateriality at June 30, 2002. 

Capital Assets 

Capita l assets, which include property, plant, equipment, and infrastructure 
assets, are reported in the applicable governmental or business-type activities 
columns in the governm ent-wide or fund financial statements. Capital assets are 
capitalized at historical cost or estimated cost if historical is not available. Donated 
assets are recorded as capital assets at their estimated fair market value at the date of 
donation. The Town maintains a threshold level of $500 or more for capitalizing 
capital assets. 



TOW N OF OBERLIN , LOUISIANA 

Notes to Financial Statements (Continued) 

The costs of normal maintenance and repairs that do not add to the value of 
the asset or m aterially extend assets lives are not capitalized. Prior to July 1, 2001, 
governmental funds' infrastructure assets were not capitalized. These assets have 
been valued at estim ated historical cost. 

Depreciation of all exhaustible capital assets is recorded as an allocated 
expense in the statement of activities, with accumulated depreciation reflected in the 
statement of net as sets. Depreciation is provided over the assets' estimated useful 
lives using the straight-line method of depreciation. The range of estimated useful 
lives by type of asset is as follows: 

Buildings 
Vehicles and equipm ent 
Utility system and im provem ents 
Infrastructure 

40 years 
5 years 

20-40 years 
20 years 

In the fund financial statements, capital assets used in governmental fund 
operations are accounted for as capital outlay expenditures of the govern mental fund 
upon acquisition. Capital assets used in proprietary

,
' fund operations are accounted for 

the same as in the govern ment-wide statements. 

Restricted Assets 

Restricted assets include cash and interest-bearing deposits of the proprietary 
funds that are legally restricted as to their use. The restricted assets are related to the 
utility m eter deposits. 

Long-term  debt 

The accounting treatment of long-term debt depends on whether the assets 
are used in govern mental fund operations or proprietary fund operations and whether 
they are reported in the governm ent-wide or fu nd financial statements. 

All long-term debt to be repaid 
resources are reported as liabilities in the 
term debt consists primarily of the revenue 
payable. 

from governmental and business-type 
govern ment-wide statements. The long- 
bonds payable and utility m eter deposits 

Long-term debt for governm ental funds is not reported as liabilities in the 
fu nd financial statements. The debt proceeds are reported as other financing sources 
and payment of principal and interest reported as expenditures. The accounting for 
proprietary fund long-term debt is the same in the fu nd statements as it is in the 
government-wide statements. 



TOW N O F OBERLIN, LOUISIANA 

Notes to Financial Statements (Continued) 

Compensated Absences 

Vacation and sick leave are recorded as expenditures of the period in which 
paid. Each full-time, permanent employee earns five days of sick leave per year up 

to a maximum of thirty days for major illness. Employees who resign or retire or who 
are dism issed from employment shall not be paid for any accrued sick leave. Five 
days of annual leave are earned on the anniversary date of em ploym ent of each full- 
time, perm anent employee with less than two full years of service with the 
m unicipality as a full-time, perm anent employee. Ten days of annual leave ar e earned 
by such em ployees after tw o fu ll years as a full-time, perm anent employee. Fifteen 
days of annual leave are earned after ten full years and twenty days of annual leave 
are earn ed after tw enty full years of employment as fu ll-time, permanent employees. 
Employees may not carry over or accumulate annual leave or sick leave From one 
anniversary date to another. Any liability the town m ight have in this regard at June 
30, 2002 is considered immaterial; therefore, no liability has been recorded in the 
accounts. 

Equity Classifications 

In the govern ment-wide statements, equity is classified as net assets and 
displayed in three components: 

Invested in capital assets, net of related debt - Consists of capital 
assets including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any bonds, 
m ortgages, notes, or other borrowings that are attributable to the 
acquisition, construction, or im provement of those as sets. 

Restricted net assets - Consists of net assets w ith constraints placed 

on the use either by (l) external groups such as creditors, grantors, 
contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

Unrestricted net assets - A ll other net as sets that do not m eet the 
definition of "restricted" or "invested in capital assets, net of related 
debt." 

In the fu nd statements, governmental fund equity is clas sified as fu nd 
balance. Fund balance is fu rther classified as reserv ed and unreserved, with 
unreserved further split betw een designated and undesignated. Proprietary fu nd 
equity ;,s classifted tke s~me as tr~ b e goveramem-,uide statements. 
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TOW N OF OBERLIN . LOUISIANA 

Notes to Financial Statements (Continued) 

E. Revenues. Expenditures, and Exoenses 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result 
from providing services and producing and delivering goods and/or serv ices. It also 
includes all revenue and expenses not related to capita l and re lated financing, 
noncapital financing, or investing activities. 

Expenditures/Expenses 

In the government-w ide financial statem ents, expenses are classified by 
function for both govern mental and business-type activities. 

In the fund financial statem ents, expenditures are classified as follows: 

Govern m ental Funds - by character 
Proprietary  Fund - by operating and nonoperating 

In the fund financial statements, governmental funds report expenditures of 
financial resources. Proprietary  funds report expenses relating to use of econom ic 
resources. 

lnterfund Transfers 

Permanent reallocations of resources between funds of the reporting entity 
are classified as interfund transfers. For the purposes of the statement of activities, 
all interfund transfers betw een individual govern m enta l funds have been elim inated. 

F. Revenue Restrictions 

The Town has various restrictions placed over certain revenue sources from 
state or local requirements. The primary restricted revenue sources include: 

Revenue Source 

Ad valorem tax 

Sales tax 

Gas, water and sewer revenue 

Leoal Restrictions of U 

Debt service (see note 3) 
See Note 4 

Debt serv ice and utility operations 

The Town uses unrestricted resources only when restricted resources are 
fu lly depleted. 
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Notes to Financial Statements (Continued) 

G. Bud~,et and Budt, etarv Accounting, 

The Town follows these procedures in establishing the budgetary data 
reflected in the financial statements: 

2 

4 

6 

Prior to June 15, the Town Clerk subm its to the M ayor and Board of 
A lderm en a proposed operating budget for the fiscal year comm encing 
the follow ing July 1. 

A sum m ary of the proposed budget is published and the public notified 
that the proposed budget is available for public inspection. At the same 
tim e, a public hearing is called. 

A public hearing is held on the proposed budget at least ten days after 
publication of the call for the hearing. 

After the holding of the public hearing and completion of all action 
necessary to finalize and im plement the budget, the budget is adopted 
through passage of a resolution prior to the comm encem ent of the fiscal 
year for which the budget is being adopted. 

Budgetary  am endments involving the transfer of funds from one 
departm ent, program or function to another or involving increases in 
expenditures resulting from revenues exceeding amounts estim ated 
require the approval of the Board of Alderm en. 

All budgetary appropriations lapse at the end of each fiscal year 

Budgets for all funds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgeted amounts are as 
originally adopted or as am ended by the Board of Aldermen. Such 
amendments were not material in relation to the original appropriations. 

H . Caoitalization of Interest Exoense 

It is the policy of the Town of Oberlin to capitalize m aterial amounts of 
interest resulting from borrowings in the course of the construction of capital assets 
in th e Proprietary Funds. At June 30, 2002 there was no capitalized interest expense 
recorded on th e books due to imm ateriality. 

I. Use of Estim ates 

The preparation of financial statements in conform ity with generally 
accepted accounting principles requires management to make estimates and 
assumptions that affect the reported am ounts of as sets and liabilities and disclosure of 
contingent assets an d liabilities at the date of the financial statements and the reported 
amounts of revenues and expenditures during the reporting period. Actual results 
could differ from those estimates. 
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TOW N OF OBERLIN , LOUISIAN A 

Notes to Financial Statements (Continued) 

Chan~es in Accountin~ Princioles 

For the year ended June 30, 2002, the Town has implemented GASB Statement No. 34, Basic 
Financial Statements - and M anagement's Discussion and Analysis - for State and Local 
Governments. GASB Statement No. 34 creates new basic financial statements for reporting on the 
Town's financial activities. The financial statements now include government-wide financial 
statements prepared on the accrual basis of accounting, and fund financial statements which present 

information for individual major funds rather than by fund type which has been the mode of 
presentation in previously issued financial statements. The Town also im plemented GA SB Statem ent 
N o. 33, Accounting and Financial Reporting for Nonexchange Transactions, No. 37, Basic Financial 
Statements - And M anagement's Discussion and Analysis - For State and Local Govern ments: 
Om nibus, No. 38, Certain Financial Statem ent Note Disclosures. and Interpretation No. 6, 
Recognition and M easurement of Certain Liabilities and Expenditures in Govern mental Fund 
Financial Statements. At June 30, 2001, there was no effect on fund balance as a result of 
im plementation of GASB Statement N o. 33. 

The im plementation of GASB Statement No. 34 caused the opening fund balance at June 30 
2001 to be restated in term s of"net assets" as follows: 

Total fu nd balances - Governm ental Funds - at June 30, 2001 

Add: Cost of capital assets at June 30, 2001 

Less: Accum ulated depreciation at June 30, 2001 

Less: Bond principal at June 30, 2001 

Accrued interest payable at June 30, 2001 

N et assets at June 30, 2001 

Ad Valorem Taxes 

$ 502,925 

$ 1,425,531 

(375,383) 1,050,148 

(414,000) 

(3,585) (417,585) 

$ 1,135,488 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. 
Taxes are levied by the Town in Septem ber or October and are actually billed to taxpayers in 
Novem ber or Decembe r. Billed taxes become delinquent on January 1 of the following year. Th e 
Town bills and collects its own property taxes using the assessed values determ ined by the tax 
assessor of Allen Parish. Property tax revenues are recognized when levied to the extent that they 
result in current receivables. 

For the year ended June 30, 2002, tax es of 11.70 m ills were levied on property with assessed 
valuations totaling $4,201,565 and were dedicated as follows: 

General corporate purp oses 
Debt service 

Total 

3.05 m ills 

8.65 mills 

11.70 m ills 

Total taxes levied were $49,158. Ad valorem tax receivable at June 30, 2002 amounted to $1,243 
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Dedication of Proceeds and Flow of Funds - 1978 and I989 Sales and Use Tax 

Proceeds of a 1% sales and use tax levied by the Town of Oberlin (2002 collections 
$124,971; 2001 collections $105,274) are dedicated to the following purposes: 

To be used for the purposes of constructing, acquiring, extending, im proving, 
operating and/or maintaining sewers and sewerage disposal works, waterworks, 
streets, recreational facilities and fire protection facilities and equipment, and 
purchasing and acquiring the necessary land, equipment and furnishings for any of the 
aforesaid public works, improvements and facilities, or for any one or more said 
purposes; and shall the Town be further authorized to fund the proceeds of the tax into 
bonds to be issued in series from time to time for the purpose of defraying the costs of 
constructing, im proving, and/or acquiring any one or more of the aforesaid capital 
improvem ents to the extent and in the m anner perm itted by the laws of Louisiana. 

Proceeds of a .3% sales and use tax originally approved by the voters of the Town on October 
7, 1989 and levied by the Town of Oberlin for fifteen years from the date of the first levy (2002 
collections $37,491; 2001 collections $31,582) are dedicated to the following purposes: 

Seventy percent to be used for constructing, im proving, m aintaining and 
operating public streets, sidewalks, and alleys. Thirty percent to be used for 
acquiring, constructing, improving, maintaining and operating recreational facilities. 
The Town of Oberlin shall be further authorized to fund the proceeds of the tax  into 
bonds to be issued into series from tim e to tim e for any capital purpose described 
above, to the extent and in the manner provided by Louisiana Law. 

(5) Cash and Interest-Bearing Deposits 

Under state law, the Town may deposit fu nds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Town may invest in certificates and time deposits of the state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At June 30, 2002, the Town 
had cash and interest-bearing deposits (book balances) totaling $851,124 as follows: 

Dem an d deposits 

Tim e an d money m ar ket accounts 

Total 
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These deposits are stated at cost, which approximates market. Under state law, these 

deposits, (or the resulting bank balances) must be secured by federal deposit insurance or the pledge 
of securities owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance m ust at all times equal the amount on deposit with the fiscal agent bank. 
These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank 
that is mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 2002 were 
secured as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities (Category 3) 

Total FDIC insurance and pledged securities 

$1,004,056 

400,188 
603,868 

$1,004,056 

Pledged securities in Category 3 include uninsured or unregistered investm ents, for which 
securities are held by the broker or dealer, or by its trust department or agent, but not in the Town's 
name. Even though the pledged securities are considered uncollateralized (Category 3), Louisiana 
Revised Statute 39:1229 im poses a statutory requirement on the custodial bank to advertise and sell 
the pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to 
pay deposited funds upon demand. 
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TOW N OF OBERLIN , LOUISIAN A 

Notes to Financial Statements (Continued) 

Receivables at June 30, 2002 of $231,616 consist of the following: 

Accounts 

Taxes: 

Ad valorem 

Sales tax 

Contracts 

Interest 

Other 

General Sales Tax  Governmental Utility Total 

$1,448 $ $ - 

324 

13,455 

24 180 

Due from Other Governm ental Units 

$13,635 

919 

$ 81,133 $ 82,581 

1,243 

13,455 

133,856 133,856 
8 481 

$214,997 $231,616 

The am ount due from other governm ental units in the amount of $102,500 at June 30, 2002 is 
from the Coushatta Tribe of Louisiana for the Town's share of grant revenue earned through June 30, 
2002.Th e grant revenue is received from a compact agreed upon by the Coushatta Tribe an d the State 
of Louisian a. The revenues are received by the Town of Oberlin directly from the Coushatta Tribe. 
The compact states that the Town of Oberlin is to use the funds to assist in the furnishing of fire 
protection to th e tribal-own ed casino resort in Kinder, Louisiana; to assist in the development, 
construction, maintenan ce an d repair of apartm ent housing; to assist in fu rnishing municipal police 
services; and to assist in the construction, maintenan ce and repair of m unicipal infrastructure and 
housing. 

Grant revenue for fiscal year ended June 30, 2002 was $410,000. Th e am ount receivable at 
June 30, 2002 of $102,500 was dedicated for police protection and maintenan ce of mun icipal 
infras tructure. 

Restricted Assets - Proorietarv Fund Tvt~es 

Restricted assets consisted of the following at June 30, 2002 

Customer deposits - gas 

Customer deposits - water an d sewer 

Total restricted assets 

$ 26,265 
39,035 

$ 65,300 
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(9) Capital Assets 

Capital asset activity for the year ended June 30, 2002 was as follows 

Balance 
07/01/01 Additions Deletions 

Balance 
06/30/02 

Governm ental activities: 
Capital assets not being depreciated: 
Lan d $ 138,312 $ $ $ 138,312 

Other capital as sets: 

Buildings 
Infrastructure 

Vehicles 
Equipment, fm'ni~axre an d fixrares 

Totals 

Less accumulated depreciation 
Buildings 
Infras tructure 

Vehicles 
Equipment, furniture and fixtures 

Total accum ulated depreciation 

Governmental activities, 
capital assets, net 

Business-type activities: 
Capital as sets not being depreciated: 

Land 

Other capital assets: 
Gas system 
W ater an d sewer system 
Equipm ent 
Construction in progress 

Totals 

Less accumulated depreciation 

Gas system 
W ater an d sewer system 
Equipment 

Total accumulated depreciation 

Business-type activities, 
capital as sets, net 

165,507 
885,412 
105,583 
130317 

1,425,531 

33,547 
35,925 
53,996 
51,915 

375,383 

6fl23 
6.723 

3,946 
23,752 

1&597 
14.194 

60.489 

165,507 
885,412 
105,583 
137.440 

1,432,254 

137,493 
159,677 
72,593 
66,109 

435.872 

$ 1,050,148 $ (53,766) $ $ 996,382 

$ 7,224 $ 

308,495 
2,560,866 
65,096 
253,178 

3,194,859 

247,052 
961,174 
24.674 

1~32,900 

$ $ 

261,751 

886.041 257,646 

1,147,792 

5,684 
51,028 
1.405 

58,117 

257,646 

7,224 

308,495 

2,822,617 
65,096 
881,573 

4,085,005 

252,736 
1,012,202 
26,079 

1,291,017 

$ 1,961,959 $ 1,089,675 $ 257,646 $ 2,793,988 
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Depreciation expense was charged to governmental activities as follows 

General governm ent 

Police 

Highways and streets 

Total depreciation expense 

Depreciation expense was charged to business-type activities as follows 

Gas 

W ater and sewer 

Total depreciation expense 

Accounts. Salaries. and Other Payables 

$ 11,098 
19,951 

29,440 

$ 60,489 

$ 6,610 
51.507 

$ 58,117 

The accounts, salaries, and other payables consisted of the following at June 30, 2002 

Cash overdraft 

Accounts 

Contracts and retainage 

Other liabilities 

Short-term Loan Payable 

Governm ental 

Activities 

$ 33,043 
13,942 

3,212 

$ 50,197 

Business-ty pe 
Activities Total 

$ $ 33,043 
32,163 46,105 

136,658 136,658 
7,347 10,559 

$176,168 $226,365 

On February 4, 2002, the Town authorized the issuance of $1,687,000 of bond anticipation 
notes. The purpose of this short-term debt is to provide interim financing for the construction of a 

sewer system construction improvements project. The debt will bear interest at 2.61% per annum on 
the outstanding principal balance. The debt will be repaid from the proceeds of a loan from the 

United States Department of Agriculture Rural Utilities Service when the project is completed. At 
June 30, 2002, the balance of the bond anticipation notes was $881,573. 
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(12) 

TOW N OF OBERLIN, LOUISIANA 

Notes to Financial Statements (Continued) 

Changes in Long-term Debt 

The following is a summary of long-term debt transactions of the Town for the year ended 
June 30, 2002: 

Long-term  bonds and certificates payable, July 1, 2001 

Long-term bonds and certificates issued 
Long-term  bonds and certificates retired 

Long-term  bonds and certificates payable, June 30, 2002 

Governm ental 

Activities 

$ 414,000 

(68,000) 
$ 346,000 

Long-term  debt payable at June 30, 2002 is comprised of the following individual issues 

General obligation bonds - 

$275,000 Ge neral Obligation Bonds  Series 1990 dated March 1, 1990; due in annual 
installments of $20,000 to $24,000 through March 1, 2005; interest at 7.4 percent, secured 
by levy and collection ofad valorem taxes 

Certificates of indebtedness - 

Ce rtificates of Indebtedness Se ries 1997 dated June 1, 1997; due in annual installments of 

$50,000 to $60,000 through June 1, 2007; interest at 5.5 percent, secured by Ge neral Fund 
revenue5 

Total long-term debt payable 

The bonds and certificates are due as follows 

Year ending 

June 30, 

2003 

2004 

2005 

2006 

2007 

Total 

$ 66,000 

280,000 

$ 346,000 

G overnm ental Activities 

Principal 

paym ents 

$ 70,000 
77,000 

79,000 
60,000 

60,000 

Interest 

paym ents 

$ 20,284 
16,054 

11,401 

6,600 

3,300 

$ 346,000 $ 57,639 



(13) Employee Retirement 

TOW N OF OBERLIN , LOUISIAN A 

Notes to Financial Statements (Continued) 

All employees of the Town of Oberlin participate in the Social Security System . The Town 
and its employees contribute a percentage of each employee's salary to the System (7.65% 
contributed by the Town, 7.65% by the employees). The Town's contributions during the years ended 
June 30, 2002, 2001 and 2000 amounted to$29,714, $28,357 and $26,896, respectively. 

The Town of Oberlin em ployees also contribute to tax-deferred individual retirement 
accounts or Internal Revenue Code Section 403b retirement accounts. The Town m atches a portion of 
each of these plans for employees. Retirement contributions for the Town amounted to $3,774 and 
$4,720 for the years ended June 30, 2002 and 2001, respectively. Neither the Town nor its employees 
are obligated to make contributions and the Town has no further liability to these retirement plans. 
Data concerning the actuarial status of the plans are not available. 

The Chief-of-Police and one police officer belong to the M unicipal and State Police 
Retirement System . This System is a cost-sharing, m ultiple-em ployer defined benefit pension plan, 
controlled and adm inistered by a separate board of trustees. Pertinent inform ation relative to the plan 
follows. 

M unicioal Police Em t~lovees' Retirement System of Louisiana 

Plan members are required to contribute 7.5 percent of their annual covered salary to the 
system while the Town is required to contribute the statutory  rate of 9.0 percent of the total annual 
covered salary . The Town's contributions to the system for the years ended June 30, 2002, 2001, and 
2000 were $3,735, $3,942, and $3,900 respectively, equal to the required contribution for each year. 

A publicly available financial report that includes financial statements and required 
supplemental financial inform ation may be obtained by writing to the M unicipal Police Employee's 
Retirement System , P.O. Box 94095 - Capital Station, Baton Rouge, Louisiana 70804-9095. 

(14) Segment Information - Enterprise Fund 

The Town of Oberlin maintains two utility departm ents within its tw o enterprise funds which 
provide gas, water, and sewer services. Segm ent inform ation for the year ended June 30, 2002 is as 
follows: 

Operating revenues 

Operating expenses 

Operating income (loss) 

45 

W ater Tota l 
Gas and Sewer Enterprise 

Departm ent Departm ent Fund 

$371,411 

369,695 

$282,465 

294,487 

$653,876 

664,182 

$ 1,716 $ (12,022) $ (10,306) 



(15) 

(16) 

Litigation and Claim s 

TOW N OF OBERLIN , LOUISIANA 

Notes to Financial Statements (Continued) 

At June 30, 2002, the Town is involved in one lawsuit claiming dam ages. In the opinion of 
the Town's legal counsel, the only exposure to the Town  would be any costs in defense of the 
lawsuits with no liability to the Town in excess of insurance coverage. 

Comt~ensation of Town Officials 

A detail of compensation paid to the M ayor an d Board of Aldermen for the year ended June 
30, 2002 follows: 

M ayor: 
Phillip Beard 

Alderm en: 
Dorothy J. Akins 
Dewith Carrier 
Jam es Ryder 

Sally Pitre 

W ilbert Berry 

Total 

(is) 

$ 9,600 

,800 

,800 

,800 

,800 

1,800 

$18,600 

The Town is exposed to risks of loss in the areas of health care, general and auto liability, 
property hazards and workers' compensation. All of these risks are han dled by purchas ing 
commercial insurance coverage. There have been no significant reductions in the insurance coverage 
during the year. 

Prior Year Debt Defeasan ce 

During the fiscal year ended June 30, 2002, the Town began  construction of Phas e I 
(collection system improvements) of a sewer construction project, estimated to cost $2,420,000. 
Financing for the project will be obtained from a loan of $1,687,000 and a grant in the amount of 
$733,000 from the Unites States Department of Agriculture, Rural Utilities Service (RUS). The loan 
will bear interest at the rate of 4.5%. Phase II of the project (trealrnent system improvements), 
estimated to cost $1,482,800 will be financed from an  RUS grant. 



(20) Interfund Transactions 

TOW N OF OBERLIN , LOUISIAN A 

Notes to Financial Statements (Continued) 

A . Receivables and Payables 

2002 
Interfund receivables and payables consisted of the following at June 30, 

Due to the General Fund from the Utility Funds representing 

short-term loan s 

Due to the W ater and Sewer Utility Fund from the Gas Utility Fund 
for reim bursement for expenditures paid 

Total 

$ 10,449 

15,735 

$ 26,184 

Summ ary of balances due from other funds reported in fu nd financial statements 

Due from other funds, Balan ce Sheet - Governmental Funds 
Due from other funds, Statem ent of Net Assets - Proprietary Funds 

Tota l 

B. Tran sfers 

Transfers consisted of the following at June 30, 2002: 

Governmental Funds: 

General Fund 

Sales Tax Special Revenue Fund 

Oher non-major governmental funds 
Proprietary Fund: 

Gas Utility Fund 
W ater and Sewer Utility Fund 

Total 

$ 10,449 
15,735 

$ 26,184 

Transfers In Tran sfers Out 

$ 116,000 

74,653 

11,926 

3,543 

$ 206,122 

$ 85,000 
116,000 

5,122 

$ 206,122 

Tran sfers are used to (a) move revenues from the fund that statute or budget requires 
to collect them to the fund that statute or budget requires to expend them an d to (b) use 
unrestricted revenues collected in the general fund to finance various programs accoun ted for 
in other funds in accordan ce with budgetary authorizations. 
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REQUIRED SUPPLEM ENTARY 
INFORM A TION 



Revenues: 

Taxes 

Licenses and perm its 

lntergovernmental 

Fines and forfeits 
M iscellaneous 

Total revenues 

Expenditures: 

Current - 

General government 

Public safety - police 
Highways and streets 

Capital outlay 

Total expenditures 

TOW N OF OBERLIN, LOUISIANA 

General Fund 

Budgetary Comparison Schedule 

Year Ended June 30, 2002 

W ith Comparative Actual Amounts for Year Ended June 30. 200 

2002 

Budget 

Original Final Actual 

67,500 

37,000 

537,800 

30,000 
16,500 

688.800 

153,300 

303,500 

164.150 

620.950 

$ 66.600 
42,000 

427,100 

65,000 

16,300 

617.000 

65,566 

19,830 

43,205 

3.000 

631.60 

$ 66.460 

44,396 

446.883 

69,871 
18,564 

646.174 

156,563 

326.071 

148,502 

6,723 

Variance with 

Final Budget 

Positive 

(Negative) 

$ (14o) 
2,396 

19,783 

4,871 

2,264 

29.174 

9,003 

(6,241) 
(5297) 
(3,723) 

2001 

Actual 

$ 68,376 
45,423 

507,176 

23,989 
21,592 

666,556 

160,951 

296,860 

143,138 

56.440 

637,859 (6.258) 657,389 

Excess (deficiency) of revenues 
over expenditures 67,850 ( 14,601 ) 8,315 22,916 9,167 

Other financing sources (uses): 
Transfer from (to) Utility Funds 
Transfer from Sales Tax Fund 

Transfer from (to) LHFA Fund 
Transfer to Cemetery Fund 

Transfer to Debt Service Fund 

Total other financing sources (uses) 

Excess of revenues an d 
other sources over 

expenditures and other uses 

Fund balances, beginning 

Fund balan ces, ending 

85,000 

0,500) 
(97,500) 

10,000 

115,000 

1,500 

(2,700) 
(97,500) 

(10,347) 
116,000 

(1,528) 
(73,125) 

(20,347) 
1,000 

(1,500) 
1,172 

24,375 

(14,000) 26,300 31,000 4,700 

53,850 

181.141 

11,699 

181.141 

39,315 

181.141 

27,616 

(5,729) 
I10,000 

3,175 

(1,619) 
(48,750) 

66,244 

114,897 

$ 234,991 $ 192,840 $ 220,456 $ 27,616 $ I81,14 
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Revenues: 

Taxes 

M iscellaneous - interest 

Total revenues 

TOW N OF OBERLIN, LOUISIANA 
Sales Tax Special Revenue Fund 

Budgetary Com parison Schedule 

Year Ended June 30, 2002 
W ith Com par ative Actual Am ounts for Year Ended June 30, 2001 

Expenditures: 

Current - 

General governm ent: 
Collection fees 

Excess of revenues over 

expenditures 

Other fin ancing uses: 

Transfer to General Fund 
Tran sfer to Utility Fund 

Total other financing uses 

Excess of revenues over 

expenditures an d other uses 

2002 

Budge 

Original Final Actual 

$ 140,000 $ 151,000 $ 162,462 

2,500 3,000 3,285 

Varian ce w ith 

FmalBudget 

Positive 

(Negative) 

$ 11,462 

285 

2001 

Acm al 

$ 136,856 

2,724 

142,500 154,000 165,747 11,747 139,580 

3,200 3,000 3,249 (249) 2,754 

139,300 151,000 162,498 11,498 136,826 

(85,000) (115,000) (116,000) 

(85,000) (115,000) (116,000) 

54,300 

115,208 

36,000 

115,208 

46,498 10,498 

115,208 

$ 169,508 $ 151,208 $ 161,706 

50 

(110,000) 
(10,000) 
(120,000) 

16,826 

98,382 

$ 115,208 



 

TOW N OF OBERLIN , LOUISIANA 

Section 8 Housing Special Revenue Fund 

Budgetary Comparison Schedule 

Year Ended June 30, 2002 

W ith Comparative Actual Amounts for Year Ended June 30, 2001 

Revenues: 

Intergovernm ental -federal grant 

M iscellaneous - interest 

Total revenues 

2002 

Budget 

Original Final Actu al 

$60,000 
700 

60,700 

Expenditu res: 

Current - 

General governm ent: 

Adm inistration 10,000 

Urban redevelopment and housing: 

Housing assistance payments 50,000 

Tota l expenditures 60,000 

Excess ofrevenues 

over expenditures 

Other financing uses: 

Transfer to General Fund 

Excess of revenues over 

expenditures and other uses ! 
Fund balan ces, beginning 

I Fund balances, ending 

$70,000 
1,800 

71,800 

8,500 

59,000 

67,500 

64,161 

2,119 

Varian ce with 

Final Budget 

Positive 2001 

(Negative) Actual 

$(5,839) 
319 

66,280 (5,520) 

10,144 

54,017 

64,161 

(1,644) 

4,983 

3,339 

$53,597 
838 

54,435 

9,822 

43,774 

53,596 

700 4,300 2,119 (2,181) 839 

700 

911 

(1,500) 

2,800 

911 

1,500 

2,119 (681) 

911 

839 

72 

$ 1,611 $ 3,711 $ 3,030 $ (681) $ 911 



OTH ER SUPPLEM ENTARY INFO RM ATION 



OTHER FINANCIA L INFORM ATION 



Taxes: 

Ad valorem 

Franchise - 
Electric 

Telephone 

Cable 

Total taxes 

Licenses and perm its 

TOW N OF OBERLIN, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Revenues 

Year Ended June 30, 2002 

W ith Com parative Actual Amounts for Year Ended June 30, 2001 

Intergovernm ental: 

Federal- 

Cops Fast Award Grant 

State of Louisiana - 

Grants 

Tobacco taxes 

Beer taxes 

Casino revenue 

Total intergovem rn ental 

Fines and forfeits 

M iscellaneous: 

Interest on interest-bearing accounts 
Section 8 housing administration fees 

Other sources 

Tokal m iscellaneous 

Total revenues 

2002 

Budget 
Original Final Actual 

Variance with 

Final Budget 

Positive 

(Negative) 

$ 13,500 $ 13,500 $ 12,826 $ (674) 

37,000 

9,500 

7.500 

67.500 

37.000 

9,200 

6.900 

66.600 

36.164 

10,227 

7.243 

66.460 

(836) 

,027 

343 

(140) 

2001 

Actua 

$ 13,517 

38,796 

9,239 

6.824 

68,376 

37,000 42,000 44~396 2,396 45,423 

8,100 

25.000 

4,700 

500.000 

2,500 

4,600 

410.000 

9,470 

24,008 

3,405 
410.000 

537.800 427.100 446.883 

(3,030) 

24,008 

(l,195) 

19.783 

19,674 

57,181 

2,350 

4,630 

423,341 

507.176 

30,000 65,000 69,871 4,871 23,989 

1,500 

15.000 

1,300 

15.000 

403 

1,172 

16,989 

16,500 16,300 1g,564 

(897) 
1,172 

1,989 

2264 

1,297 

1,327 

8,968 

21,592 

$ 688,800 $ 617,000 $ 646,174 $29,174 $ 666,556 



TOW N OF OBERLIN, LOUISIAN A 

General Fund 

Budgetary Com parison Schedule - Expenditures 

Year Ended June 30, 2002 
W ith Comparative Actu al Am ounts for Year Ended June 30. 200 

Current: 

General governm ent - 

Salaries - M ayor and council 

Other salaries 

Payroll taxes 

Retirem ent 
Utilities and telephone 

Travel 

Advertising 

Repairs and m aintenance 

Professional fees 

Insurance 

Health insurance 

Office supplies 

Uniform s 

M iscellaneous 

Total general governm ent 

Public safety: 

Police and fire - 

Salaries 
Payroll taxes 

Health insurance 

Retirem ent 

Repairs and maintenance 

Utilities and telephone 

Insurance 
Professional fees 

Auto expenditures 
Uniform s and supplies 
Dog pound expenditures 

Boarding prisoners 

Training 
M iscellaneous 

Total public safety 

2002 

Budget 
Original Final Actual 

$ 16,200 
50,000 

5,050 

4,500 

1,000 

1,500 

20,000 

4,000 

35,000 
7,500 
1,050 

7,500 

153,300 

152,500 

15,250 
95,000 
4,000 

4,500 

2,600 

4,200 

1,000 

8,500 

8,000 

1,200 

750 
500 

5,500 

$303,500 

$ 19,800 
48,500 

4,850 

4,000 

4,000 

1,500 

1,500 

500 

20,000 

4,500 

39,360 

8,500 

1,056 

7,500 

165.566 

153,500 

12,280 

104,400 

4,500 

6,500 

2,500 

5,000 

3,000 

9,500 

10,400 

950 

1,200 

6,100 

$319,830 

$ 18,600 
35,012 

5,275 

3,774 

3,989 

1,313 

1,402 

3,307 

18,125 

6,204 

41,799 

9,227 

1,188 

7,348 

156,563 

146,676 

12,428 

110,870 

3,735 

6,385 

2,336 

6,894 

3,536 
10,040 

10,634 

906 
937 
1,600 

9,094 

$326.071 

Variance with 

Final Budget 

Positive 

(Negative) 

$ 1,200 

13,488 

(425) 
226 

|| 

187 

98 

(2,807) 
1,875 

1,704 

2,439 

(727 
(132 
152 

9.003 

6,824 

(148) 
(6,470) 
765 

115 

164 

(1,894) 
(536) 
(540) 
(234) 
44 

263 

(1,600) 
(2,994) 

$(6,241) 

2001 

Actual 

$ 16,200 
47,434 

5,075 

4,720 

4,447 

60 

1,854 

830 

23,595 

3,928 

34,797 

10,299 

1,056 
6,656 

160.951 

50,373 

11,955 

92,296 

3,942 
4,876 

2,559 

4,364 

1,387 

10,126 

7,602 
1,183 

788 

5.409 

$296,860 

(continued) 



TOW N OF OBERLIN , LOUISIANA 

General Fund 

Budgetary Comparison Schedule - Expenditures (continued) 
Year Ended June 30, 2002 

W ith Com parative Actu al Amounts for Year Ended June 30, 200 

Highways and streets - 

Salar ies 

Payroll taxes 

Supplies, materials and repairs 
Utilities and telephone 

Insurance 

Street lighting 

Health insurance 

Tractor lease 
M iscellaneous 

Total highways and streets 

Capital outlay: 

General govern m ent - 

Equipment 
Public safety - 

Police vehicle 

Police equipment 

Fire equipm ent 

Streets - 

Park paving and lighting project 
Vehicles and equipment 

Total capital outlay 

Total expenditu res 

2002 

Budget 

$ 42,500 
4,250 
35,200 

6,500 

4,200 

23,000 

25.000 

20,000 

3,500 

164,150 

Final Actual 

$ 27,750 

2,755 
32,500 

5,500 

5,000 

19,900 

28,800 

17,500 
3,500 

143,205 

$ 27,297 
2,235 
37,462 

4,973 

6.894 

19,853 

30,585 

16,067 
3,136 

148.502 

Variance with 

Final Budget 

Positive 

(Negative) 

$ 453 
520 

(4,962) 
527 

(1,894) 
47 

(1,785) 
1,433 
364 

(5,297) 

500 380 120 

2,500 

3,000 

3,804 ( 1,304) 

2,539 

6,723 

(2,539) 
(3,723) 

2001 

Actu al 

$ 27,204 
2,150 

30,892 

6,782 

4,364 

21,712 

25,46l 

19,191 
5,382 

43.138 

5,031 

5,200 

12,423 

407 

31,384 

1.995 

56.440 

$620,950 $631,601 $637,859 $(6,258) $657,389 
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N O NM AJO R FUNDS 

Sneeial R evenue Fund 

Cem etery
_ 
Fund 

M onies in this fund are received from sales of burial spaces. The cost of improvements to the cemetery 
grounds are accounted for in this fund. 

To accumulate monies for payment of the $500,000 Certificates of Indebtedness. Debt service is financed 
from General Fund and sales tax revenue. 

To accumulate monies for payment of the $175,000 General Obligation Street Improvement Bonds. Debt 
serv ice is financed by the levy ofad valorem taxes assessed on all properties and improvements in the Town 

of Oberlin. 
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TOW N OF O BERLIN , LOUISIANA 

Nonmajor Governmental Funds 

Combining Statement of Revenues, Expenditures 

and Changes in Fund Balances 

Year Ended June 30. 2002 

Revenues: 

Taxes 

Charges for services 

M iscellaneous 

Total revenues 

Expenditures: 

Current - 

General government: 

Salaries 

Payroll taxes 

Insurance 

M iscellaneous 

Total general governm ent 

Debt service - 

Principal retirement 

Interest and fiscal charges 

Total debt service 

Total expenditures 

Excess (deficiency) of 
revenues over expenditu res 

Other financing sources: 

Transfer from General Fund 

Excess of revenues and other 

sources over expenditures 

Fund balances, beginning 

Fund balances, ending 

Special Revenue Debt Service 

Certificates of General 

Indebtedness Obligation 

Cemetery Series 1997 Series 1990 Tota 

S - 

915 

173 

$ ~ 

2,744 

$ 36,378 

1,761 

1,088 2,744 38,139 

900 

89 

1,454 

2,443 

50,000 

18,150 

68,150 

2,443 68,150 

38l 

381 

18,000 

6,216 

24,216 

24,597 

36,378 

915 

4,678 

41,971 

900 

89 

,454 

381 

2,824 

68,000 

24,366 

92,366 

95,190 

(1,355) (65,406) 13,542 (53,219) 

1,528 73,125 

173 

8,136 

$ 8,309 
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7,7t9 

92,041 

$99,760 

13,542 

105,488 

74,653 

21,434 

205,665 

$227,099 



TOW N OF OBERLIN , LOUISIANA 

Nonmajor Special Revenue Fund 

Statement of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Year Ended June 30, 2002 

W ith Com parative Actu al Am ounts for Year Ended June 30, 2001 

Revenues: 

Charges for services 

M iscellaneous - interest 

Total revenues 

Expenditu res: 

Current - 

General govern m ent: 

Salaries 

Payroll taxes 

Insurance 

Tota l expenditu res 

Other financing source: 

Transfer from General Fund 

Excess of revenues and other 

source over expenditures 

Fund balance, beginning 

Fund balance, ending 

2002 

Budget 

Var iance - 

Favorable 

Actual (Unfavorable) 

250 $ 915 

200 173 

450 1,088 

1,100 

110 

1,520 

2,730 

900 

89 

1,454 

2,443 

$ 665 

(27) 
638 

200 

21 

66 

287 

2001 

Actual 

$ 590 

248 

838 

1,050 

86 

1,073 

2,209 

(2,280) (1,355) 925 (1,371) 

2,700 1,528 (1,172) 1,619 

420 

8,136 

173 

8,136 

$ 8,556 $ 8,309 

(247) 248 

7,888 

$ 8,136 



 



TOW N O F OBERLIN , LOUISIAN A 

Enterprise Fund 

Utility Funds 

Schedule of N um ber of Utility Custom ers 

(Unaudited) 
June 30. 2002 

Records maintained by the Town indicated the following num ber of customers were being served during 

the m onth of June 2002 and 2001: 

Departm ent 2002 2001 

Gas (metered) 
W ater (metered) 
Sewerage 

62 

585 

777 

670 

597 

784 

679 



TOW N OF OBERLIN, LOUISIANA 

Schedule of Insurance in Force 

(Unaudited) 
June 30, 2002 

Description of Coverage 

W orkm en's Compensation - 

Employegs liability 

Surety Bonds - 

Town clerk 

M ayor 

Police chief 

Utility collections clerk 
Other 

General liability 

Each occurrence 

Aggregate 

Fire, extended coverage, blanket policy: 

All town buildings and contents 

General aggregate 

Electronics data processing equipment 

M obile equipm ent 

General liability 
Law enforcem ent - each occurrence an d aggregate 

Fire departm ent - each occurrence 
-  general aggregate 

Comprehensive liability and collision: 
Fleet coverage policy varies with vehicle in 

accordan ce with th e policy for each vehicle - 

Liability : 
Police 

Fire 

Uninsured motorist bodily injury: 
Police 

Fire 

Public officials' and employees' errors and omissions (aggregate) 

63 

Coverage Am ounts 

$ 100,000 

50,000 

5,000 

5,000 

5,000 

30,000 

500,000 

2,000,000 

433,699 

3,000,000 

8,000 

127,896 

1,000,000 

500,000 

1,000,000 

300,000 

300,000 

3 0,000 

300,000 

1,000,000 



TOW N OF OBERLIN, LOUISIANA 

Combined Schedule of Interest-Bearing Deposits - All Funds 

June 30, 2002 

General Fun d: 
Em ergency reserve certificate of deposit 
Section 8 Adm inistration money market accoun t 

Total General Fund 

Special Revenue Fun ds : 
Sales Tax Fun d certificate of deposit 
Sales Tax  Fun d certificate of deposit 
Sales Tax Fund certificate of deposit 

Cem etery Fun d certificate of deposit 
Cem etery  Fund certificate of deposit 

Total Special Revenue Fun ds  

Debt Service Funds : 
Certificates of In debtedness Series 1997 - 
Certificate of deposit 

General Obligation Bonds Series 1990 - 

Certificate of deposit 

Total Debt Service Fund 

Utility Funds: 
Unrestricted assets - 
Certificate of deposit 
Certificate of deposit 

Certificate of deposit 
Certificate of deposit 

Sewer Construction fire d money market accoun t 

Restricted assets - 

Certificate of deposit 
Certificate of deposit 

Total Utility Funds 

Total - all funds  

Investm ents with: 

(C) Cameron State Bank, Lake Charles, Louisiana 
(F) First Federal of Allen Parish 
(H) Hibernia National Bank, Oberlin, Louisiana 

Fin an cial M aturity In terest 

Institution Date Rate Am oun t 

(F) 
(F) 

(C) 
(C) 
(F) 
(C) 
(C) 

7/31/02 

N/A 

10/14/02 

9/28/02 

7/23/02 

11/13/02 
10/23/02 

(H) 7/12/02 

((2) 11113/02 

11/15/02 
11/15/02 

11/13/02 

9/22/02 

N/A 

11/15/02 
11/15/02 

2.75%  

2.02%  

2.09%  

2.09%  

4.25%  

1.81%  
1.81%  

1.74%  

1.81% 

3.50%  

3.50%  

1.81%  

1.89%  

2.02%  

3.50% 

3.50% 

5,338 

2,543 

7.881 

21,534 

20,208 

73,809 

3,299 

3,521 

122,371 

99,675 

72,496 

172,171 

9,809 
12,241 

2,650 

7,814 

7,954 

23,473 

34,486 

98,427 

$400,850 



Operating revenues: 
Charges for services - 

Customers 
Delinquent charges 
M iscellaneous 

Total operating revenues 

Operating expenses: 
Salaries 
Payroll taxes 
Health insurance 

Natural gas purchases 

Repairs and maintenance 

Insurance 

Office expense 
Supplies 

Professional fees 
Telephone and utilities 
Bad debts 
Depreciation 
M iscellaneous 

Total operating expenses 

TOW N OF OBERLIN, LOUISIANA 
Enterprise Funds 

Utility Funds 

Comparative Operational Analysis of Revenues and Expenses 
Years Ended June 30, 2002 and 2001 

$ 635,113 
13,958 
4.805 

653,876 

134,480 

9,776 

72,974 
164,997 
44,791 
48,258 

1.662 
54,469 
29,365 

35,285 

58,117 
10.008 

664,182 

Nonoperating revenues (expenses): 
Interest income 

Interest expense 

Total nonoperating revenues (expenses) 

Income (loss) before transfers 

Transfers in (out): 
W ater and Sewer Utility Ftmd 
Sales Tax Fund 
General Fund 
Gas Utility Fund 

Total transfers in (out) 

Net income (loss) 

Capital contributions 

200 

$ 624,995 
14.488 
2,156 

641,639 

118,103 
9,403 
58.984 
285,224 

20,846 

30,548 

1,341 
59,138 
26,249 

41,275 
4.075 

58,103 
8,095 

Gas W ater and Sewer 

$362.419 
8.582 
410 

371.411 

6,610 
3,819 

369,695 

2001 2002 2001 

$414.659 
8.754 
501 

423.914 

$ 272,694 $ 210.336 
5,376 5,734 
4,395 1,655 

282.465 217,725 

67,240 

4.918 
37,547 

20,893 
24,129 
802 

42,502 
8.942 
29,818 

51,507 
6.189 

442.831 294,487 

59,299 
4,730 

29,492 

20,214 
15,274 

699 
43,618 

10,860 
35.830 

1,368 
51,741 
5,428 

278.553 

3.846 5,327 1,356 1,718 

(4,645) 
5,327 1,356 1,718 

5,122 

10,347 

(5,122) 
10,347 

(758) 

22.100 

Increase (decrease) in net assets 21,342 

Net assets, beginning 

Net assets, ending 

2,061,606 

(58,689) 

228.381 

5,122 

6,804 

11,926 

14,998 

18,500 

169,692 33,498 

1,891.914 105,029 

4,394 

5,000 

21,255 3,543 

(5,t22) 
30,649 (1,579) 

13,450 

13,450 

91,579 

(15,756) 

3.600 

(12,156) 

1,956,577 

(72,139) 

228,381 

156,242 

1,800,335 

$2,082,948 $2,061,606 $138.527 $105,029 $1.944,421 $1,956,577 
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REPORT ON COM PLIANCE AND ON INTERN AL CONTROL 
OVER FIN ANCIAL RE PORTING BASED ON AN  AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN  ACCORDAN CE 

W ITH GOVERNM ENT AUDITIN G STAND ARDS 

The Honorable Phillip W . Beard, M ayor 
and M embers of the Board of Aldermen 

Town of Oberlin, Louisiana 

MEMBER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

W e have audited the basic finan cial statements of the Town of Oberlin, Louisiana (the Town) as of 
and for the year ended June 30, 2002, and have issued our report thereon dated October 24, 2002. W e 
conducted our audit in accordance with auditing standards generally accepted in the United States of Am erica 
an d th e standards applicable to finan cial audits contained in Governm ent Auditing Standards issued by the 
Comptroller General of th e United States. 

Com plian ce 

As part of obtaining reasonable as suran ce about wheth er the Town 's bas ic financial statem ents are 
free of material misstatem ent, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and gran ts noncompliance with which could have a direct and material effect on th e 
determ ination of finan cial statement am ounts. However, providing an  opinion on complian ce with those 

provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed one instance of noncompliance th at is required to be reported under Govern m ent 
Auditing Standards which is described in the ac compan ying summary sebe dule of current an d prior year audit 

findings and corrective action plan as item 02-1(C). 

Intern al Control Over Finan cial Ren ortin~, 

In planning and perform ing our audit, we considered th e Town's intern al control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expre ssing our opinion on the basic 
financial statements an d not to provide as sur an ce on the internal control over finan cial reporting. However, 
we noted a certain matter involving the internal control over finan cial reporting and its operation that we 
consider to be a reportable condition. Reportable conditions involve m atters coming to our  attention relating 
to significan t deficiencies in the design  or operation of th e internal control over fin ancial reporting that, in our  

judgment, could adversely affect the Town's ability to record, process, summarize an d report financial data 
consistent with the as sertions of man agem ent in the financial statements. The reportable condition is 
describe d in the accompan ying summ ary schedule of current an d prior year audit findings an d corrective 
action plan as item 02-2(IC). 
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A material weakness is a condition in which the design or operation of one or more of the intern al 
control components does not reduce to a relatively low level the risk that misstatements in am ounts that 
would be material in re lation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the norm al course of perform ing their assigned functions. Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the intern al control 
that m ight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. However, we believe the reportable condition described 
above is a material weakness. 

W e also noted other matters involving the internal control over financial reporting th at we have 
reported to man agement of th e Town in a separate letter dated October 24, 2002. 

This report is intended for the information of managem ent, federal awarding agencies, and pass- 
through entities and is not intended to be and should not be used by an yone other th an the specified parties. 
However, this report is a matter of public record and its distribution is not limited. 

Oberlin, Louisiana 
October 24, 2002 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 
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REPORT ON COMPLIANCE W ITH REQUIRE M ENTS APPLICABLE 
TO EACH MAJOR PROGRAM  AND INTERNAL CONTROL OVER 
COM PLIANCE IN  ACCORDAN CE WI TH OM B CIRCULAR A-133 

The Honorable Phillip W . Beard, M ayor 
And M em bers of the Board of Aldermen 
Oberlin, Louisiana 

"v~EB SITE: 
W~hV KCSRCPAS COM 

MEMBER OF: 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

Compliance 

W e have audited the compliance of the Town of Oberlin, Louisiana (the Town) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to its major federal program for the year ended June 30, 2002. 
The Town's major federal program is identified in the summary of auditor's results section of the 
accompan ying schedule of findings an d questioned costs. Complian ce with the requirements of laws, 
regulations, contracts an d grants applicable to its major federal program is the responsibility of the Town's 
man agement. Our responsibility is to express an opinion on the Town's compliance based on our audit. 

W e conducted our audit of complian ce in accordance with auditing standards generally accepted in the 
United States of Am erica; the standards applicable to finan cial audits contained in Governm ent Auditing 
Stan dards, issued by the Comptroller General of the United States; an d OM B Circular A-133, Audits of 
States, Local Governm ents an d Non-Profit Organ izations. Those standards and OM B Circular A-133 require 
that we plan  an d perform the audit to obtain reasonable assur an ce about whether noncomplian ce with the 

types of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred. An audit includes exam ining, on a test bas is, evidence about th e Town's 
complian ce with those requirements an d perform ing such other procedures, as  we considered necessary in the 
circumstances. W e believe that our audit provides a reas onable bas is for our  opinion. Our audit does not 
provide a legal determ ination on the Town's compliance with those requirements. 

In our  opinion, th e Town  complied, in all material respects, with th e requirements referred to above 

that are applicable to its major federal program for the year ended June 30, 2002. 
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nternal Control Over Com oliance 

The management of the Town is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts an d grants applicable to federal program s. 
In planning and perform ing our audit, we considered the Town's internal control over compliance with 
requirements that could have a direct an d material effect on a major federal program in order to determine our 
auditing procedures for th e purpose of expressing our opinion on compliance and to test and report on th e 
internal control over compliance in accordance with OM B Circular A-133. 

Our consideration of the internal control over complian ce would not necessarily disclose all matters in 
the internal control that m ight be m aterial weaknesses. A material weakness is a condition in which th e 
design or operation of one or more of th e intern al control components does not reduce to a relatively low level 
the risk that noncomplian ce with applicable requirements of laws, regulations, contracts and grants th at would 

be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of perform ing their assigned functions. W e noted no m atters 
involving the intern al control over compliance an d its operation that we consider to be material weaknesses. 

Th is report is intended for the information of management, federal awarding agencies, and pass- 
through entities an d is not intended to be and should not be used by anyone other than the specified parties. 
However, th is report is a matter of public record and its distribution is not lim ited. 

Oberlin, Louisiana 
October 24, 2002 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 



TOW N OF OBERLIN, LOUISIANA 

Schedule of Expenditures of Federal Awards 

Year Ended June 30, 2002 

Federal Grantor/Pass-Through 

Grantor/P rogram N am e 

CFDA 

Num ber 

Revenue 

Recognized Expenditures 

United States Departm ent of Agriculture - 

Rural Utilities Service: 

W ater and W aste Disposal System s for 

Rural Communities 10.760 $ 881,573 

United States Departm ent of Justice - 

CO PS Fast Grant 

71 

9,470 9,470 

$ 9,470 $ 891,043 



(1) General 

TOW N OF OBERLIN, LOUISIANA 

Notes to Schedule of Expenditures of Federal Awards 
Year Ended June 30, 2002 

The accom panying Schedule of Expenditures of Federal Awards presents the activity of all 
federal financial assistance programs of the Town of Oberlin (the Town). The Town's reporting 
entity is defined in Note 1 to the basic financial statements for the year ended June 30, 2002. All 
federal financial loan proceeds received directly from federal agencies is included on the schedule as 
well as federal financial assistance passed through other governm ent agencies. The Rural Utilities 

Service loan proceeds was considered a major federal program of the Town for the year ended June 
30, 2002. 

The accom panying Schedule of Expenditu res of Federal Awards is presented using the 
modified accrual basis of accounting, which is described in Note 1 to the Town's financial statements 
for the year ended June 30, 2002 



TOW N OF OBERLIN, LOUISIANA 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 2002 

Part I. Summary of Auditors' Results 

1. An unqualified opinion was issued on the financial statements. 

2. One reportable condition in internal control was disclosed by the audit of the financial 
statements. This reportable condition was considered to be a material weakness. 

3. One instance of noncompliance was disclosed by the audit of the financial statements. 

4. No reportable conditions in internal control over the major program were disclosed by the 
audit of the financial statements. 

5. An unqualified opinion was issued on compliance for the major program 

6. The audit disclosed no audit findings required to be reported under Section 510(a) of Circular 
A-133. 

7. Th e major program was the U.S. Department of Agriculture Rural Utilities Service Water and 
W aste D isposal Systems for Rural Comm unities Program . 

8. Th e dollar threshold used to distinguish between Type A and Type B programs, as described 
in Section 520(b) of Circular A-133 was $300,000. 

9. Th e auditee did not qualify as a low-risk auditee under Section 530 of Circular A-133 

Part II. Findinos which are reauired to be reoorted in accordan ce with ~enerallv accented Govem mental 
Auditing Standards: 

A. Compliance Findings 

See compliance finding 02-1(C) on Summary Schedule of Current an d Prior Year 
Audit Findings and Corrective Action Plan. 

B. Intern al Control Findings - 

See internal control finding 02-2(IC) on Summary Schedule of Current an d Prior 
Year Audit Findings and Corrective Action Plan. 

Part III. Findings and questioned costs for Federal awards which include audit findings as defmed in Section 
510(a) of Circular A- 133: 

There are no findings required to be reported under the above guidance. 
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